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General Trade Assets Established Throughout World 
HK 1302033489 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 13 Feb 89 pp 1, 2 


Nongovernmental 
HK 1002103589 Beijing CEI Database in English [By staff reporter Yuan Zhou] 


ext] At the time ign investors 

Ten eg (CED—The encom terome [ebm taoe Cn enon 

tion of International Trade (CCPIT) will expand non- quietly using its limited foreign reserves to establish 
tries and regions this year, Chairman Zheng Hongye said 

recently. In all, China has formed 526 equity or contractual joint 

- ~yue involved a investment billion, range a 

SID NS OO Sd Canes SD an gs Siete 8 $30,000 restaurant in Burkina Faso in Africa to the 


ad auslene in Agia. Gan Galt out hatin Aaonel $180-million Channar Mine in Australia. 
which don’t have diplomatic relations with China. 


Last year, the country opened an unprecedented 168 
businesses abroad with an investment of $250 million. 


CCPIT is a national non-governmental organization of | “hina contributed $150 million to these enterprises. 


machinery, ekctronics, light industry, textiles, automo- The iS NOW negotiating to set up a Chinese- 
i ciaasen aaiienn ch ania. aaah run $10 billion-dollar pulp mill in the United States. In 
lurgy and other economic sectors in the country. addition, the China National Nonferrous Metals Import 


& Export Corporation will open a cold-rolled steel plant 
in Malaysia which requires $1 miliionr worth of equip- 
ment from China. 


one. help ease shortages here. 
While keeping contacts with Japan, the United States To help China overvorne its lack of some raw materials, 
and Southeast Asian countries, the council worked to podiy agen ney Leper ig a 
develop people-to-people relations with north European CITC) is running a timber company in the United 
and Latin American countries last year States, a pulp mill in Canada, and an aluminium smelter 

in Australia. 

The council was enthusiastic in expanding non-govern- The Channar Mine, one of the bigg-st Chinese invest- 
i a ee ee ment p..yects overseas, is expected to produce three 
New Zealand, East European countries and those countries = million tons of iron ore in 1990, all of which will be 
with no diplomatic relations with China, Zheng said. shipped and sold to China. 


“We've been using foreign moncy to earn foreign money,” 
he said smiling, pleased with this way of business. 


Because of it he did not think the present austerity policy 
would affect overseas business because there was little 
reliance on Chinese sources of funds. 


well. About 20-30 percent of them were making minimal 
profits while 5-6 percent were running at a loss. 


poor market planning and management. The unsuccess- 
ful businesses included a textile mill in Mauritius and a 
latex glove plant in Thailand. 


He said the government adopts a tolerant attitude 
towards overseas businesses as they were young and 
needed more support rather than control. 


Of the total Chinese businessess overseas, more than 200 
are in Asia, and the remainder in Africa, Europe, Ocea- 
nia, and North and South Americas. 


Chen said Chinese businesses have most difficulties in 
entering Europe and the United States because of trade 
barners there. Most Chinese businesses in Europe are 


Shanghai, China's largest base for light industrial pro- 
duction, is negotiating to set up a thermo flask factory in 


In the second half of last year, China and the Soviet 
Union reached agreement on 20 contractual joint ven- 
ture projects with a total investment of $100 million. 
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UN's Cordovez on Soviet Pullout From Afghanistan 
OW 1202033989 Beijing XINHUA in English 
0225 GMT 12 Feb 89 


[{“Cordovez on Soviet Withdrawal From Afghanistan,” 
by Hong Yunxi—XINHUA headline] 


[Text] United Nations, February 11 (XINHUA)}—The 
scheduled on February 15, “will be seen in history as a 
major breakthrough after a period of considerable 
tension,” said a high-ranking U.N. official here today. 


In an exclusive interview with XINHUA, Diego Cordo- 


was appointed the s 
tative, Cordovez has been known for his “shuttle diplo- 
macy” between and Pakistan, Moscow and 
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He stressed, “the problem of Afghanistan has been too 
much involvement of outsiders. Now that we are coming 
to the end of a process, I am not going to say what they 
should do this or do that, because this will be again 
interference in their own affairs. 

Turning to the U.N. experience in handling the Afghan- 


istan problem, Cordovez said it may boil down to three 
essential points: 


—Mobilize the international community by adopting 
resolutions every year so that the message of eagerness 
to have the problem solved goes to the heart of 
everybody and that political pressure is applied to the 
parties concerned. 


—Allow tie U.N. mediator to operate with a lot of 
bly do not dictate but only give general principles. 
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30.6 billion dollars in FY 1992. 


Meanwhile, bc predicted that economic growth, kry to 
the increase of federal revenue, will be averaged at about 
3.25 percent per year from 1990 to 1994. 


Bush called on the Congress to cooperate with his 
administration to “approve several measures which will 
make budgeting more sensibie.” 


Honoring his slogan of building a “kinder, gentler” nation, 
Bush asked for full funding of Medicaid, an increase of 
more than 3 billion doliars ov: r fiscal 1989 with emphasis 


He also suggested that the social security fund should be 
intact. 


Bush, who wants to be an “education President,” 


‘Ronandcup ne 
OW '002233789 Beijing XINHUA in English 
1650 GMT 10 Feb 89 


{“Roundup: Bush Vows To Build a ‘Better America,"” by 
Wei Guogiang—XINHUA headline] 


oy Washington, samp BA we ny ge Pres- 
ident George | that he will build a 
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Therefore, he noted that the United States must take a 
“realistic” approach in dealing with the superpower 
relations in the future. 

‘News * of Bush's First Foreign Trip 
OW 1102052189 Beijing XINHUA in English 

0111 GMT 11 Feb 89 


[News Analysis: Bush Begins First Foreign Trip,” by 
Wei Guogiang—XINHUA headline] 


Acid rain is considered as a major irritant that has 


forests. The United States, in return, asks Canada to share 
the responsibility for the environmental protection. 
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more optimistic than they have been for years about the 
possibility of a bilateral treaty on acid rain during Bush's 
tenure. 
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The United States and Canada have signed a free trade 
agreement, which went into effect on January 1. Under 
the agreement, the remaining tariffs between the two 
countries will be eliminiated over a 10-year period. 


However, reports indicated that there are currently sev- 
eral trade irritants revolving over U.S. imports of Cana- 
dian plywood, pork and textiles. 


Analysts believed that the two leaders may discuss some 
principles to guide a settlement of the disputes to put the 
implementation of the agreement on a smooth way. 


Prospects of Bush’s Budget Plan 
OW 1202113189 Beijing XINHUA in English 
0739 GMT 13 Feb 89 


{“News Analysis: Bush’s Tax Cuts and Flexible Freeze 
Face Test on Capitol Hill,” by Zhao Zijian—XINHUA 
headline] 


[Text] Washington, February 12 (XINHUA)—Despite 
initial by some members of the Congress, the 
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fiscal 1990, from 163 billion dollars in the current year. 


dollars and send a conciliatory note to the Democrats- 
controlled Congress. But that’s not enough. 


As social security is not a touchable arca, only a portion 
of 136 billion dollars in the 1.16 trillion dollar budget is 
left to be tampered, and that portion consists of about 
1,000 domestic programs. 


So Bush's theme of “flexible freeze” applies only to this 
portion, and he did it without ~pecifyins, what should be 
cut and what should be retan.«d, leaving them for the 
Congress “to take the onus.” 
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‘News Analysis’ of Baker's NATO Trip Agenda 
OW 1202032789 Beijing X!NHUA in English 
0054 GMT 12 Feb 89 


> 
ernment leaders as well as NATO and the European 
Cor-a.~unity officials to exchange views with them on “a 


wide rage of issues. 


During the process, differences have emerged among the 
NATO countries over the estimation of the Soviet 
domestic reform and readjustment of its foreign policies, 
and what strategy and tactics the West should adopt to 


The United States has long been pres«ing its European 
allies to share more of its burden in maintaining a big U_S. 


Furthermor-, the United States fears that U.S. products 
will be i 


ing a joint session of the U.S. Congress last Thursday, 
put particular emphasis on the strengthening of the 


Semmit Ansouncemewt Held Up Over Cambodia Issue 
OW1102115389 Tokyo KYODO in English 
1127 GMT 11 Feb 89 
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exact date of Soviet lead-r Mikhail Gorbachev's visit to 
China under wraps after Shevardnadze’s departure. 


Before leaving Beijing for Pakistan on February 4, She- 
chat the dite had not been decided. 


The vague and coniradictory remarks on the schedule 
speculation at the time that the two countnes 
had differences over ihe agenda of the sumnmit. 


2 ee ery Sa 


The two countries made a simult. neous announcement 
on the summit in the early hours of February 6. 


USSR Further Troop Reduction in Asia 
OW 1102073389 Beijing XINHUA in English 
0634 GMT 11 Feb 89 


[Text] Moscow, February 10 (XINHUA)—The Soviet 
Union is preparing to offer new proposals for troop 
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The gener. zttributed the significant Asian arms-cut to the 
possible normalization of the Soviet-Chinese relations. 


He also stressed the Soviet defensive doctrine.” The 
other Warsaw Pact nations have pledged to cut a total of 
56,300 troops, which when added to the Soviet arms 
cuts, will drop the total military spending of the Warsaw 
Pact by 13.6 percent, Chervov said. 


Scientists Meet T» Discuss Joint Cooperation 


Addressed by Yao Yilin 
HK1102035889 Beijing (HINA DAILY 
in English 11 Feb 89 p 1 


[By staff reporter Wang Dongtai] 


He said j ete and edd , 
yet possible, but work can be done step by step so that 
steady progr<ss will be achieved gradually. 


Yao asked the 17 Soviet scientists, who are visiting China 
for talks with the Chinese Acacemy of Sciences, to visit 
more places and learn what they would like to know. 

For a long tinve in the past, scientists of China and Soviet 
Union have known only a little about each other, Yao said. 


He said he hoped that the two academies can find areas 
which both countries are interested in so that efficient 
cO-Operation can be achieved. 


Marchuk said that not long ago the Soviet Union heid its 


1248 GMT 10 Feb 89 


[Text] Beijing, February 10 (XINHUA)—Twenty prom- 
inent scientists from China and the Soviet Union met 
here this morning to discuss scientific cooperation 
between the two countries. 


Professor Zhou Guangzhao, head of the Chinese delega- 
tion and president of the Chinese Academy of Sciences. 
si.4 that science is a common cause of mankind. 


with scientists from any part of the world, nc matter 
what 5 Jiitical beliefs they hold or what country they are 


The Chinese nuclear physicist said he is confident about 
China’s scientific collaboration with the Soviet Union. 
“The two agreements we are going to reach on major 
areas of cooperation and direct scientific collaboration 
between institutes of our tv.o academies mark a new 
beginning of our cooperation,” he said. 
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Lithuania To in Baotos Textile Mill 
OW 1102125789 Moscow International Service 
in Mandarin 1400 GMT 9 Feb 89 


[Text] In Vilnsus representatives of the Lithuanian SSR 
and China signed an agreement to build a textile mill in 


According to the agreement, a textile mill will be set up 
in Baotou City. It will include worksl.ops for the initial 
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dispatch: “4 fier the Death of Japanese Emperor 
a Signature Drive Was Launched in Fujian 
Dernanding Japan Pay War Indemnity”] 


[Text] After the death of Jepancse Emyeror Hirohito 
some people in Fujian launched a signature dn 
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security. Thailand hopes for the establishment of an 
independent, neutral, and nonali Cambodia. He 
reiterated that Thailand’s Cambodia policy, to which the 
country has adhered for 10 years, would not change. 


The two sides stressed: China, Thailand, and the ASEAN 
countries have been cooperating well on the Cambodian 
— and will cooperate even better with each other in 
the future. 


Premier Li Peng asked Foreign Minister Sitthi to give his 
regards to Prime Ministe, Chatchi Chunhawan and said 
that Prime Minister Chatchai Chunhawan was welcome 
to visit China in the near future. 


Chinese Foreign Minister Qian Qichen and Thai Ambas- 
sador to China Tet Bunnak were also present at the 
meeting. 


More on Talks With Li 
HK 1002142089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1251 GMT 10 Feb 89 


[Report: “Li Peng Welcomes Visit to China by Thai 
Prime Minister Chatchai in the Near Future”’] 


i Beijing, 10 Feb (ZHONGGUO XINWEN SHE)— 
Chinese Premier Li Peng, in a meeting with Thai Foreign 

Minister Sitthi today, expressed welcome for the Thai 

Prime Minister’s visiting China in the near future. 


In the opinion of Premier Li Peng, who visited Thailand 
3 months ago, no problem exists in bilateral relations 
between China and Thailand. He said: China and Thai- 
land have constantly exchanged views on the Cambo- 
dian issue and both feel that Prince Sihanouk should 
play his proper role in seeking a political solution to the 
Cambodian issue. Under his sponsorship, a quadripar- 
tite coalition government should be established. This is 
highly necessary to avoid the outbreak of civil war in 
Cambodia after Vietnam withdraws its troops. 


Li Peng said that the international and domestic aspects 
of the Cambodian issue cannot be solved separately. 
Vietnam must not only really withdraw its troops from 
Cambodia but also assume responsibility for solving the 
domestic problems of the country. Attempts by Vietnam 
to continue controlling Cambodia through the Heng 
Samrin regime can never be tolerated. 


Foreign Minister Sitthi expressed full agreement with Li 
Peng. He felt that civil war in Cambodia would also be a 
threat to Thailand’s security. Thailand hoped that an 
independent, neutral, and nonaligned Cambodia would 
appear. Now there would also be no change whatsoever 
in the policy toward Cambodia that Thailand had upheld 


for 10 years. 
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The meeting lasted about | hour. Both sides also stressed 
that there had been very satisfactory cooperation con- 
cerning the Cambodian issue among China, Thailand, 
and ASEAN countries, and that there would be still 
better cooperation in the future. 


After the meeting ended, Foreign Minister Sitthi met 
with Vice Premier Wu Xuegian, and also attended the 
evening party given by the latter in his honor. 


People in relevant quarters said that one of the main 
purposes of Prime Minister Chatchai’s visit to China 
would be to further develop economic and trade coop- 
eration between China and Thailand. 


Zhao on Ties With SRV 
OW1102081989 Beijing XINHUA in English 
0728 GMT 11 Feb 89 


[Text] Beijing, February 11 (XINHUA)—Chinese Com- 
munist Party General Secretary Zhao Ziyang said here 
today that China, and Thailand and the other ASEAN 
countries should cooperate more effectively to find a 
good solution to the Kampuchean issue. 


He made the statement at a meeting with Thai Foreign 
Minister Sitthi Sawetsila here this morning. 


Describing the present period as “crucial” in seeking 
such a settlement, Zhao stressed that the domestic and 
international aspects of the Kampuchean issue can not 
be separated. 


“In trying to separate the domestic and international 
aspects of the Kampuchean issue, Vietnam wants to 
shirk its responsibility, and because of Vietnam, Hun 
Sen has taken a stiff attitude,” Zhao said. 


He added that Vietnam must truly withdraw its troops 
from Kampuchea and a four-party coalition government 
headed by Prince Sihanouk be set up, and these are the 
two major aspects of solving the Kampuchean question. 


Discussing Sino-Vietnamese relations, Zhao stressed the 
importance of first seeking a settlement to the Kampu- 
chean question, including both its domestic and in*terna- 
tional aspects, in improving the Sino-Vietnamese rela- 
tions. 


“Without a settlement to the Kampuchean issue, there 
will be no improvement in Sinv-Vietnamese relations,” 
he said. 


Thai Foreign Minister Sitthi Sawetsila told Zhao that 
today marked the ninth anniversary of his term in office 
as Thai foreign minister. 
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He described his talks with the Chinese side as “very 
useful” and said that the two sides share identical views 
on the Kampuchean issue. He added that Thailand will 
join the other ASEAN countries and the international 
community in working for an early settlement to the 
Kampuchean issue. 


Zhao praised Thailand for having played an important 
role in world affairs. He added that China and Thailand 
have cooperated very well in the international arena 
during the past nine years. 


Chinese Foreign Minister Qian Qichen was present at 
the meeting. 


More on Zhao Meeting 
HK 1302093989 Beijing RENMIN RIBAO 
in Chinese 12 Feb 89 p 1 


[Report by Wen Xian (3306 2009): “Meeting Thai 
Foreign Minister, Zhao Ziyang Says That Now Is the 
Crucial Time To Settle the Cambodian Issue] 


[Text] Beijing, 11 Feb (RENMIN RIBAO)—“I am espe- 
cially glad to meet you today as it marks the ninth 
anniversary of my term in office as Thai foreign minis- 
ter,” Sitthi Sawetsila, who is on his i Sth visit to China, 
pleasantly told General Secretary Zhao Ziyang when 
they met each other at Zhongnanhai this morning. Smil- 
ing, Zhao Ziyang said: “It must be very busy to be a 
foreign minister.” “Thailand has been very active in the 
diplomatic arena and has played an important role in 
international affairs during Your Excellency’s term as 
Thai foreign minister. The past 9 years have been ihe 
golden period for the development of friendship and 
cooperation between China and Thailand.” 


Zhao Ziyang pointed out that the present period is 
crucial in seeking a settlement on the Cambodian issue. 
Foreign Minister Sitthi’s current visit is very important, 
he said. The Chinese and Thai foreign ministers have 
exchanged their views on the Cambodian issue during 
their talks and have reached a complete consensus. 
China, and Thailand and the other ASEAN countries 
should continue to cooperate more effectively to find a 
good solution to the Cambodian issue. 


Zhao Ziyang noted: The domestic and international 
aspects of the Cambodian issue cannot be separated. In 
emphasizing the necessity of separating the domestic and 
international aspects of the Cambodian issue, Vietnam 
actually wants to shirk its responsibility. And, because of 
Vietnam, Hun Sen has taken a stiff attitude. Vietnam must 


must be set up. These are the two major aspects of the 
settlement of the Cambodian issue, he said. 


Talking about Sino-Vietnamese relations, Zhao Ziyang 
said: Our stand is that China and Vietnam should first 
contribute to seeking a settlement of the Cambodian 
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issue, including both its domestic and international 
aspects. Without a settlement of this issue, there will be 
no improvement in Sino-Vietnamese relations. 


Foreign Minister Sitthi told Zhao that Thailand and China 
share identical views on the Cambodian issue. Thailand 
will join the other ASEAN countries and the international 
community in working for an early settlement of the 


Chinese Foreign Minister Qian Qichen was present at 
the meeting. 


At Guangzhou Consulate 
OW 1202132289 Beijing XINHUA in English 
0927 GMT 12 Feb 89 


[Text] Guangzhou, February 12 (XINHUA)—A consu- 
late general of Thailand in this capital of Guangdong 
Province opened today. 


Thai Foreign Minister, Air Chief Marshal Sitthi Sawet- 
sila, officiated [at] the opening ceremony. 


Returns To Bangkok 
OW 1302003789 Beijing XINHUA in English 
1859 GMT 12 Feb 89 


[Text] Bangkok, February 12 (XINHUA)—Thai Foreign 
Minister Sitthi Sawetsila said here tonight his four-day 
visit to China is very useful in promoting bilateral 
relations between the two countries, speeding up the 
Kampuchean solution and realizing peace in the region. 


Sitthi made the remarks at the airport here on his return 
from Beijing via Hong Kong. 


The Thai foreign minister also reaffirmed his govern- 
ment's support for Samdech Norodom Sihanouk as the 
leader of Kampuchean national reconciliation and Siha- 
nouk’s five-point peace plan on Kampuchea. 


Sitthi said the Kampuchean solutien should include 
complete withdrawal of Vietnamese troops from Kam- 
puchea, end of military assistance to all Kampuchean 
factions and the realization of national reconciliation in 
Kampuchea. The three aspects are interrelated, he said. 


Sitthi stressed that national reconciliation is a very 
important factor in the realization of peace and genuine 
independence in Kampuchea. 

The Thai foreign minister also said that Thailand is 
willing to provide a venue for negotiations among the 
four Kampuchea parties, but has to consult other mem- 
bers of the Association of Southeast Asian Nations first. 
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Sihanouk Reiurns To Resistance 
OW 1102132389 Tokyo KYODO in English 
1240 GMT 11 Feb 89 


a Beijing, Feb. | 1 KYODO—Thai Foreign Minister 

tthi Sawetsila said Saturday that Prince Norodom 
ee ae ee 
chean Resistance Government. 


Sitthi made the remark before he left Beijing for Guangz- 
hou in southern China following his separate meetings 
with Sihanouk and Chinese Communist Party chief 
Zhao Ziyang. 


The Thai foreign minister also said Sihanouk would visit 
Thailand in Apmil. 


Sitthi said he was in accord with Chinese leaders and 
Sihanouk, one of three resistance leaders who have 
waged war against the Vietnamese-backed Heng Samrin 
government in Phnom Penh since December 1978, when 
Vietnam invaded Kampuchea. 


Sihanouk earlier canceled his visit to Thailand which he 
planned with his attendance at the second round of 
informal talks in Jakarta scheduled for February |9-21. 
The talks are aimed at reaching a political solutior to the 
10-year-long Kampuchean conflict. 


Meanwhile, the XINHUA NEWS AGENCY quoted 
Chinese leader Zhao Ziyang as saying that countries and 
parties concerned face a crucial stage in their attempts to 
resolve the Kampuchean problem. 


Zhao said it is important that Vietnam pull out of 


Kampuchea and four-party coalition government be set 
y ~ _eeeatassaspasraeemetentaiaae 
settled. 


The three resistance factions are Khmer Rouge forces led 
by Khieu Samphan, two resistance groups led by Siha- 
nouk and former Kampuchean Premier Son Sann. 


Sihanoek's Letter Disclosed 
HK1202072689 Hong Kong AFP in English 
0715 GMT 12 Feb 89 


{By Pierre-Antotne Donnet] 
Feb 12 (AFP)}—Prince Norodom 
Sihanouk confirmed Sunday that he had resumed the 


which he said was threatening to founder as the Hanoi- 
backed Phnom Penh regime gains in stature. 


“In the face of the slow but sure shipwreck (of the 
Cambodian resistance) on the political and diplomatic 
level ... I have the duty, as a patriot, to retake the helm,” 
the former Cambodian monarch said in a statement 
delivered to AGENCE FRANCE-PRESSE. 
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Since Prince Sihanouk quit as president of the U.N.- 
recognized Coalition Government of Democratic Kam- 
puchea (CGDK) in July 1988, the anti- Vietnamese Cam- 
bodian resistance coalition had steadily lost credibility 
and ground to the government of Phnom Penh Premier 
Hun Sen, he said. 


Prince Sihanouk had described himself as the resistance 
leader in a letter received by AFP on in which he ruled 
out ‘* _ sibility that ousted Khmer Rouge leader Pol 
Po. wuld figure in a future Cambodian government. 
[passage omitted] 


Prince Sihanouk said he made the decision “to give the 
national Cambodian resistance, as far as possible, a chance 
(which becomes slimmer each month) to reconquer 
national independence for the well-being of Cambodia.” 


Since the beginning of the year, several diplomatic 
initiatives on Cambodia have caused stinging setbacks to 
the resistance, especially to the prince, observers noted. 


These initiatives, in particular the unprecedented visit to 
Thailand in January by Mr. Hun Sen, had boosted the 
credibility of his government and threatened to rob 
Prince Sihanouk of the central role he had hoped to play 
bringing about a settlement to the conflict, Western 
diplomats said. 


A visit to Beijing last month by Vietnamese Deputy 
Foreign Minister Dinh Nho Liem, a step towards nor- 
malization in Sino-Vietnamese relations, was an added 
signal that the prince could be gradually pushed aside, 
analysts said. 


In his statement Sunday, Prince Sihanouk criti- 
= ee Oe Se ee oe, he did not 


“A new tendency is gaining momentum each day favor- 
ing de facto recognition of a Phnom Penh regime 
devoted to communism and Vietnamese colonialism,” 
the prince said. 


“This international community is too easily fooled by 
false propaganda ... from Vietnam claiming it will with- 
draw all its troops out of Cambodia, whether by Septem- 
ber 1989 or in 1990,” he said. 


Vietnam pledged late last year to pull out all its troops 
from Cambodia by September if a political settlement is 
reached among the Cambodian factions by then. 


China, reflecting a basic shift in its foreign policy, for the 
first time since 1978 did not scorn Hanoi's promise and 
even said it met the expectations of the international 
community. 
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Another Chinese first was the announcement late last 
year that it would reduce its military aid to the Cambo- 
dian resistance, principally the Khmer Rouge, alongside 
a Vietnamese withdrawal. 


“If no political agreement i there 
will be no use talking about it. We will in that case stick 
to our 1990 timetable” for a troop withdrawal from 


Their talks came a day after a meeting here of the three 
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Prince Sihanouk’s son Prince Norodom Ranariddh, 
Khmer Rouge leader Khieu Samphan, and Son Soubert. 
the son of nationalist leader Son Sann, called on the U.N. 
Thursday to deploy a 2,000-man supervisory force to 
oversee the pullout of Vietnamese troops. 


Mr. Liem’s visit to China in mid-January saw the first 
invaded Cambodia in 1978 to overthrow the Chinese- 
backed Khmer Rouge regime. 


Near East & Svath Asia 
Pakistani Prime Minister Pays Official Visit 


First Moaths in Office Hailed 
OW 1102101489 Beijing XINHUA in English 
0701 GMT 11 7 eb 89 


thousands of people dead and wounded: the dissolution 
of the national assembly and the cabinet by late Presi- 
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decided to release all political pnsoners and some crim- 
inal offenders. These moves were warmly welcomed by 


Pakistan people including some opposition parties. 


To consolidate its power basis, the Benazir government 
has tned to muster the support of the army and senior 
Statesmen and unite with all parties to run the country. 
Benazir Bhutto has time and again emphasized the impor- 
tance of following constitutional path in dealing with 
national affairs. She ted to settle all national issues in the 
spint of tolerance, reconciliation and accommodation. 


In the economic field, the new government has pursued 


At the end of 1988, Benazir Bhutto successfully presided 
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OW 1102074189 Beijing XINHUA in English 
0630 GMT 11 Feb 89 


[Text] Islamabad, February 11 (XINHUA)—Pakistan 
Prime Minister Benazir Bhutto left here today for Be1)- 
ing to pay a three-day official visit to China. 


This is her first official visit to a foreign country since 
she assumed the office of prime minister of Pakistan at 
the end of last year. 


Pakistan and China, two neighbors, enjoy very close and 
deep-rooted friendship and cooperation. High level vis- 
its between leaders of the two countries are a regular 
feature and an essential element of the existing cxcellent 


and mode! relationship. 


Benazir is expected to meet all top Chinese leaders and 
exchange views with them on bilateral, regional and 
international issues of mutual interest. The Afghan issuc. 
which has entered into a crucial stage, will dominate her 
talks in China, official sources here said. 


Charge d'affaires of the Chinese Embassy in Islamabad 
Shao Jiongchu and other Chinese diplomats here were 
present at the airport to see the prime minister off. 


Arrives in 
OW 1102090689 Beijing XINHUA in English 
0842 GMT 11 Feb 89 


[Text] Beijing, February 11 (XINHUA)}—Pakistani 
Prime Minister Benazir Bhutto arrived here this after- 
noon for a three-day official visit to China at the 
invitation of Premier Li Peng. 


Bhutto's entourage includes her husband Asif Ali Zar- 
dari and Foreign Minister Sahabzada Yaqub Khan. 


This is B. Bhutto's first official visit to a foreign country 
since she became Pakistan's prime minister last year. She 
is expected to hold talks with Li Peng and meet other 
Chinese leaders. 
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Chinese Government Reception Committee Chair- 
woman and Mimuister of Textile industry Wu Wenying., 
Vice-Minrster of Foreign Affairs Liu Shuging and Chi- 


Pakistani guests at the airport 
Pakistani ambassador to China Akram Zak: and diplo- 
matic envoys of some forcign countries also greeted B. 
Bhutto at the airport. 

Praises Bilateral Ties 


OW 1302133689 Beijing XINHUA in English 
1305 GMT 13 Feb 89 


[Text] Beijing, February |3 (XINHUA)—Pakistan Prime 
Mimister Benazir Bhutto said here she chose China to be 


She added: ““We feel that you have your reconstruction, 
and we are trying to start ours. Likewise, you have your 
reform, and we are trying to reform our trade and 
industry. We can learn from your experiences in the 
development of our country.” 
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Welcomed by Li Peng 
OW 1102132089 Beijing Domestic Service in Mandarin 
1030 GMT 11 Feb 89 


[Text] Premier Li Peng held a grand ceremony in the 
central auditorium of the Greai Hall of the People this 
evening to warmly welcome Mme Benazir Bhutto, prime 
munister of the Islamic Republic of Pakistan, who has 
come to China on a formal friendly visit. 


office as prime minister. Her consists of more 
than 50 people, including Mr Asif Ali Zardari and 
Foreign Minister Yaqub Khan. 
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normalization of relations between the two nations. “This 
1S not directed against any other third country,” he said. 


He said that the international and domestic sides of the 


improvement before a fair and reasonable settlement of 
the Kampuchean :ssue. 

“We are very concerned about the current trend of an 
interna) war in Afghanistan,” Li said. “We dor’! want to 
wr evenoration of this situation and hope that a coali- 


B. Bhutto said that like China, Pakistan hopes Afghan:- 
stan to avoid an internal war, adding that Pakistan urges 
Vietnam to withdraw its troops from Kampuchea. 


Dunng an hour-long meeting, Zhao also brefed the 
guests on China's ten-year-old reform and opening to the 
rest of the wortd. 


Meets Li Xiannian 
OW 1202115589 Beijing XINHUA in English 
0750 GMT 12 Feb 89 
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Leaves for Shanghai 


OW 1202133889 Beijing XINHUA in English 


ify 


discussed vanous 
These meetings are very useful, 


Bhutto said she is looking forward to meeting Li in 


Pakistan at an early date. 
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The prime minister also denied reports that her country 


B. Bhutto said she welcomes the general relaxation of 
international situation especially in South Asia. 


She said she 1s also pleased to see the improvement of 


Sino-Indi lati 


Helds News Conference 
OW 1202152389 Beijing Television Service 


in Mandarin 1400 GMT 12 Feb 89 
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Arrives in Shanghai 
OW 1302132189 Shanghai City Service in Mandarin 


2300 GMT 12 Feb 89 
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Meets With Deng Xisoping 
OW 1302105189 Beijing XINHUA in English 
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He said: “Our two countnes respect each other as equals 
We understand each other even if any 
views arises. What is extraordinary is that 


Meets With Yang Shangkun 
OW 1302085989 Beijing XINHUA in English 


been greatly developed « rccent years. “The Chinese 
Government will, as always, carry out all the agreements 
reached with It us my belief that your current 

to China will further promote Sino-Pakistan 


At the meeting, B. Bhutto conveyed Pakistan President 
"s greeting to Yang Shangkun as well 
as the best wishes of the Pakistan people to the Chinese 


Leaves fer Home 
OW 1302132389 Beijing XINHUA in English 
1250 GMT 13 Feb 8&9 


[Text] Shanghai, February 13 (XINHUA)—Pakistan 
Prime Minister Benazir Bhutto left here for home by 
special plane this evening at the end of an official visit to 


13 February 1989 


She was seen off at the airport by Wu Wenying, chair- 


‘Feature’ en Soviet Withdrawal From Kabel 
OW 1102194689 Beijing XINHUA in English 
1511 GMT 11 Feb 89 


{“Feature: Kabul on Eve of Total Soviet Troop With- 
drawal,” by Ma Quang and Ge Xiangwen—XINHUA 


{Text] Kabul, February |! (XINHUA)—Only four days 
away from the deadline for total Soviet troop withdrawal 


Le 
; af 


tel 
| 
: 
i 


it 
f 
{ 
ij 


d 
f 
if 
; 
E 
z 
' 


i 
i 
re 
i 
i 


mM 
hi 
| F ir 
iH 
fh 


ft 


in 
Hf 
rs 


: 
g 
i 


morning to 

A correspon- 
dents that five of the |2 members of her family set out in 
search of cakes every day, but that the family still can not 


get enough food. 


In order to heip ease this food shortage. the Soviet Umion 
has shipped in 5,700 tons of flour, and an additional 
7,500 tons is expected to reach Kabul soon. 


ceremony of two escorts offered by China to Gambia 
took place Friday [10 February} in Banjul, the capital of 
Gambia, to mark the Gambian Army Day 
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Also present on the occasion were the Gambian vice- 
president, the speaker of parliament and the Gambian 
fogei 
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Zimbabwe's President Mugube on Sino-Soviet Talks 
OW 1002192389 Peijing XINHUA in English 
1841 GMT 10 Feb 89 


He said Zimbabwe weicomed the recent agreements on the 
Angola and Namitia, but Mugabe 
hope that South Africa would abide by the agreements. 


He reiterated the NAM position of opposing the decision 


by the permanent members of the U.N. Security council to 
reduce the number of the UN7AG from 7,500 to 4,650. 


West Europe 
Yang. Portuguese Leader (ommemeorate Anniversary 


President Sends ( able 
Domestic Service 
9 Feb 89 


1030 GMT 11 Feb &9 

[From the “Mational Hookup” proysam] 
[Text] On the 10th anniversary of establishing diplo- 
Portuguese people on behalf of the Chinese people and 
himself. 


The congratulatory message said: The past 10 years have 


0631 GMT 11 Feb 89 


[Text] London, February 10 (XINHUA)—A senior Brit- 
ish official today unveiled details of a campaign to 
double two-way trade with China. 

campaign will coincide with the autumn visit to 
China by Prince Charles and Princess Diana of Waics. 
Sir James Cleminson, chairman of the British Overseas 
Trade Board, said China was already one of the worid’s 
most important markets, bui Britain has fallen far 
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It is hopeful that all sides will, through consultation, 
eliminate differences and reach national understanding. 


The representatives affirmed the government’s eco- 
nomic rectification plan, which, they held, will help 
check inflation and improve market supplies. 


The participants also had similar opinions on political 
restructuring. Both Interior Minister Czeslaw Kiszszak 
and Solidarity’s adviser, Bronislaw Geremek, said that 
political restructuring should be carried out step by step. 


The legalization of Solidarity is no longer a question 
since the participants all agreed to trade union pluralism. 


They had more in common on the reform of Parliament. 
The Polish Workers’ Party Politburo member, Janusz 
Reykowski, suggested that the post of president be set up 
and the representation of Parliament be extended. The 
Solidarity’s representatives called this as “reflecting 
social opinions” and “respecting Poland’s tradition. _ 


The major difference was focused on how Solidarity is 
legalized. The government side insisted that it be refoun- 
ded based on trade union regulations while the Solidarity 
side required of the government to relegalize the out- 
lawed trade union banned during martial law in 1981. 


Another difference is that Solidarity advocated that 
there can be several trade unions in one factory while the 
All-Poland Trade Unions Alliance sticked to the princi- 
ple of one trade union in one factory. 


The participants also differed on the seats of Parliament 
and the dates for Parliament elections. 


Polish Premier Mieczyslaw Rakowski said recently that 
he is optimistic about the prospects of the round table 
meeting. Solidarity leader Lech Walesa told reporters 
Sunday that he is more confident of the round table 
meeting than before. 


Tianjin Official Meets Party 
SK1102050089 Tianjin TIANJIN RIBAO 
in Chinese 20 Jan 89 p 1 


Member 


[Text] On the evening of 19 January at the Hyatt Hotel, 
Tan Shaowen, deputy secretary of the municipal party 
committee, met with Comrade Girginov, member of the 
Bulgarian Communist Party Central Committee. During 
the reception the host and guests cordially talked with 
each other. 


Zhang Wei, director of the municipal Foreign Affairs 
Office, also joined the reception. 
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CPPCC Official Meets Jovrnalisis 
OW 1302093089 Beijing XINHUA in English 
0640 GMT 13 Feb 89 


[Text] Beijing, February 13 (XINHUA)—Cheng Siyuan, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today Gentcho Buchvazov, editor in chief of 
“NATIONAL FRONT”, one of the biggest newspapers 


in Bulgaria. 


Cheng briefed Buchvazov and his party on the functions 
of the CPPCC. 


‘The Bulgarian visitors arrived in Beijing last Saturday at 
the invitation of the “ECONOMIC DAILY”. 


‘Eyewitness * on Contemporary Albania 

OW 1302065989 Hong Kong LIAOWANG 

OVERSEAS EDITION in Chinese No 6-7, 6-13 Feb 89 
pp 42-43 


[Article by Zi Yu (1311 3768): “Eyewitness Report on 
Albania”)} 


[Text] Last fall 1 came back to Albania because of my work. 
It had been a full 10 years since I left this small Mediter- 
ranean country, which once had “special relations” with 
China. Over these 10 years there have been many varying 


entire city structure seem to be the same as in the past. 
Upon further observation, however, I found Albania dif- 
fate thom whet | undonshend ic to be in the past. 


The Need for a Strong Economy 


See 2 0 ee See Se oe oe oe 


walking on a village road or driving on a highway, from 
time to time you can see multifarious colorful placards 


reports than ever. There is every indication that the 
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attention from ideology to national economic construc- 
tion. Of the six plenary sessions so far held by the Albanian 
Party of Labor’s Ninth Central Committee, three were 
devoted exclusively to discussing economic issues. In 1988 
Albanian party leader Alia left the capital four times to 
make inspection tours, and each time he focused on 
inspecting and guiding local economic construction and 
the supply of the people’s daily necessities. He stressed the 


masses know the difficulties and the causes of the difficul- 
ties involved and encourage them to overcome these and 
work still harder. It is also necessary, he said, to improve 


ping byyt Ath 


ee PS eee 
cooperatives and produc- 


ized guidance and the independent action at the grass- 
roots level and the new measures for li 
productive forces are “of vital significance.” Facts have 


milk to drink and cheap prices. 


each year. These days, as I observed on my second visit, 
the Tirana Hotel sees foreign tourists and businessmen 
coming and going all the time. The hotel personnel said 
that the hotel now enjoys higher room occupancy rates. 
It was reported that over 10,000 foreign tourists came to 
Albania in 1987 and more were estimated to have visited 


multilateral economic activities among Balkan coun- 
tries, Albania has been actively taking part in the process 
of understanding and cooperation in the Balkans which 
involves both NATO and Warsaw Pact member coun- 
tries, as well as the Nonaligned Movement member 
country Yugoslavia. It has begun higher-level contacts 
with many Western capitalist countries such as France, 
Italy, the FRG, Austria, Switzerland, and Japan; and on 
several occasions it has voiced that, as an European 


; 
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13 February 1969 


with a number of foreign governments to promote eco- 
not mean acountry has _its constitutional restriction not to take foreign joans and 


self-reliance 


a very important role in a country’s devel- §_ and accepted “grants” from the FRG, which in effect freed 
isolate itself from the rest of the world. Therefore, helped improve the external conditions for accelerating its 
1 foreign countnes has § economic development. 
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Zhao Ziyang Zhehai Economic Zone 
HK1102044389 Guangzhou G Provincial 
Service in Mandarin 0400 GMT 11 Feb 89 


Zhehai Inspection 
HK1102012489 Hong Kong WEN WEI PO in Chinese 
11 Feb 89 p 1 


[Report: “Zhao Ziyang Left Zhuhai Yesterday”) 
[Text] CPC Central Committee General S 


and noted cheerfully: The situation in Zhuhai is excellent 
and there is plenty of room for greater development in 
this special economic zone. 


On the morning of 9 February General Secretary Zhao 
Ziyang listened tc work reports by the responsible per- 
Provincial CPC 


Li Peng Orders To Repair Burned Plant 
SK 1202022789 Shenyang Liaoning Provincial Service 
in mandarin 2300 GMT 11 Feb 89 


[Excerpt] On the afternoon of 11 February, (Sun Yijun), 
president of the Dalian Branch of the People’s Insurance 
Company of China, leading some persons of the com- 
pany, made a special trip to the Huaneng Dalian power 
plant to express sympathy and solicitude for the plant 
and to pay foreign exchange insurance indemnity to it. 
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The news of the fire which occurred at the Huaneng 
Dalian power plant on 5 February affected the minds of 
the people throughout the province. Quan Shuren, sec- 
retary of the provincial party committee, Wen Shizhen, 
vice governor of the province; and leaders of Dalian City 
and the Northeast China Power Industrial Company 
hastened to the scene of the fire to study emergency 
repair measures. Premier Li Peng instructed the prov- 
ince to do emergency repairs in order to restore produc- 
tion as quickly as possible. [passage omitted] 


Speaks of Deepening Reform 
HK 1302002089 Beijing ZHONGGUO JINGJI 
TIZHI GAIGE in Chinese No 1, 23 Jan 89 pp 6, 7 


(“Report by State Council Premier Li Peng Delivered at 
1988 National Planning 


Conference—Closely 
Integrate Deepening of Reform With Improvement and 
Rectification”) 


[Text] The 3d Plenary Session of the | 3th CPC Central 
Committee has set forth the guiding principle for 
improving the economic environment, rectifying the 
economic order, and deepening in an all-around way the 
reform, and made it clear that the focus of the reform 
and construction in the next 2 years should be shifted to 
improving the economic environment and rectifying the 
economic order. 


To carry out the task successfully it is necessary to do 
work in various fields properly. It is necessary to further 
deepen the reform and make adequate use of the favor- 


baited titemmans acaaiiien 


It is necessary to do the work in the following fields 
properly this year: 


Deepening the enterprise reform. We should, in the final 
analysis, rely on the increased economic returns of 
enterprises, especially big and medium-sized state-run 
enterprises, for removing the factors in price increases, 
increasing financial revenues, and guaranteeing market 
supply. Big and medium-sized enterprises play a vital 
part in China's economic life. They enjoy better technol- 
Ogy and equipment, more t experience and 
many qualified people. We hope they will make more 
contributions te improving economic returns. Fuel, 
and funds will be in rather short supply this year. Under 
the circumstances, the enterprises must overcome many 
difficulties facing them by deepening enterprise reforms. 
The central task for enterprise reforms this year is to 
further improve and develop the contracted manage- 
ment and responsibility system, strengthen and improve 
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the enterprise's intenior management, and rationalize the 
labor combination so that the staff and workers will work 
hard to tap internal potentials and improve economic 
returns. At the same lime it is necessary to promote 
combining and merging enterprises step by 

the organiza- 


| 
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commodity economy. These means will not only be put 
to use now but also in future. Other measures which we 
are obliged to apply at present will be abandoned step by 


for the coastal regions in such a way that the strategy and 
the drive to improve the economic environment and 
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can 
deepen the reform. In addition, we should make use 
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structure and improve the economic returns, which 
provides a fundamental solution for China's 


President Yang Shangkun Inspects Jiangsu 
OW 1002195989 Beijing XINHUA in English 
1542 GMT 10 Feb 89 


[Text] Nanjing, February |0 (XINHUA)}—Yang Shang- 
kun, the president of China, has called on the nation to 


work together to strengthen the People’s Republic. 
Yang inspected cities and rural areas in east China's 
Jiangsu Province from January 30 to February 9. 


The president said he is convinced that China will 
establish a new economic order to enable the economy to 
develop steadily and continuously in two to three years. 


Yang encouraged local officials to do their best to control 
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Urges Strength During Teur ) 
OW 1 102061389 Beijing XINHUA Domestic Service 
in Chinese 1317 GMT 10 Feb 89 


[By reporter Zhang Xingduan; “Local Broadcast News 
Service”] 


in the company of local party, government, and military 
leaders from 30) January to 9 February. 


push forward China's reform, its opening to the outside 
world, and its economic construction. 


HK 1102013789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 11 Feb 89 


[Excerpts] On 8 February, NPC Standing Committee 
Vice Chairman Xi Zhongxun 1 work in Baoyi 


Standing Committee 
Chairman Li Xipu, and Governor Hou Zongbin. [pas- 
sage omitted] 


OW 1102061589 Fuzhou Fujian Provincial Service 


prises on the outskirts of Fuzhou City in the company of 
Wen Xiushan, vice chairman of the standing committee 
of the Seventh Fujian Provincial People’s Congress, and 
Jin Nengchou, deputy secretary of the Fuzhou City CPC 
Committee. 
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NPC Secead Session Slated Te Open 20 March 
OW 1302073089 Beijing XINHUA in English 


0646 GMT 13 Feb 89 
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Hua, at first reluctant, conceded that an arrest of the four 
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would be easy if party seniors and the military supported 
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CPPCC Member Comments on CPC | 
HK 1002090389 Beying RENMIN RIBAO 
in Chinese 4 Feb 89 p 4 


[Article by Wu Xiuping (0702 0208 1627), Member of 
the Standing Committee of the CPPCC National Com- 
mittee: “Give a Word of Advice to CPC Newspapers™] 


{Text} [RENMIN RIBAO editor's note] RENMIN 
ZHENGXIE BAO published a signed articie entitled 
“Give a Word of Advice to the CPC Newspapers” on 3! 


is congratulatory speech: “In our country. strengthening 
democratic construction should rely on the people's con- 


"4 

f 

7! 
i 
Bg 


| 


aSUrSaEEOLTUUELEEELETI EY 
ARH TH BA 
Hat wll peril 
His TR 
iH THRE 
Hatt ATT 
PHL Te 


i 


rl 
rf 
t 
f 
ij 


i 
| 
i 
; 
¥4 


! 
| 
| 


it 
| 
| 
| 


i 
: z 
i 
] 


| 
: 
. 


1988: “A Study of the Reform of the Property Righis 
System in State-Owned Enterpnses”™| 


[Text} In economic life there is no change more deep- 
reaching than the reform of the property nghts sysicm. 
The economic structural reforms carned oul in our 
country over the last 10 years have called attention to the 
pressing need for a consciousness of clear-cut property 
rights for economic entities and for reform of the prop- 
erty mghts system. The practice of estabirshing a base for 


the socialist . 
deep levels. shown the need for thorough-going changes 


relationship between property nghts and the commodity 
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the reform of the property nghts system. we propose the 
following basic concepts for the reform of our country’s 
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trend and the reform of the labor employment system wil! 


our country, and will also lay an important base for a new 


order in the commodity economy. 
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and promote the overall 
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nghts, with the fusing of property nghts under different 


3. We should promote the overall movement of 
ownership systems as the goal. 


4. On the basis of the general patterns of property rights 


pricey sarchding transfer, in the reform of the property rights system, we 
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‘7 tn various industnes and enterprises implemented the sys- 
too, tem of retention of profits was not uniform, as well as the 
fact that the proportion of profits retained by enterprises 
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5358 0679] and the writer Gu Peidong [7357 1014 
2639]. Those who participated in research and discus- 
sion included Chen Jiaze [7115 1367 3419] Liu Xirong 
[0491 6007 2837] Zhang Daming [1728 1129 2494] and 
Guo Jian [6753 0256].) 


Song Jian Stresses Urgency of Lake Pollution 
OW1202061389 Beijing XINHUA Domestic Service 
in Chinese 1417 GMT 10 Feb 89 


[By reporters Bao Yonghui and Chen Jinwu, from “Local 
Broadcast News Service”’} 


[Text] Shijiazhuang, 10 Feb (XINHUA)}—Affter an 
inspection tour of Baiyangdian, Song Jian, state council- 
lor and concurrently chairman of the State Environmen- 
tal Protection Committee, pointed out that the lake is 
seriously polluted; to bring the pollution there under 
control is a pressing task that brooks no delay. 


Because of severe drought in recent years, there has been 
no sufficient water stored in Baiyangdian. After the rain 
last year, the lake water has been seriously polluted by 
waste discharged from factories in the lakeside and the 
sewage from cities. The pollution has reached such a 
serious degree that it not only adversely affects the 
livelihood of the 190,000 people in the lakeside areas but 
also hampers the industrial and agricultural production 
of the vicinity. 


Song Jian said: It is of crucial importance to make 
determined efforts and pay a price to bring the pollution 
of Baiyangdian under control. Governments at all levels 
must control pollution, check on enterprises, and read- 
just the production structure in conjunction with the 
implementation of the central authorities’ principles for 
“improving the economic environment and rectifying 
economic order,” and must see to it that environmental 
protection is a national policy. Baoding Prefecture and 
City must, with a sense of urgency, restrict the develop- 
ment of enterprises, especially village and township 
enterprises, that cause pollution, and strive to resolve the 
pollution problem within 3 to 5 years. 


Heavy Fines for Customs Violations Announced 
OW 1002194089 Beijing XINHUA in English 
1550 GMT 10 Feb 89 


[Text] Shenzhen, February 10 (XINHUA)—Violations 
of China’s import and export licensing control regula- 
tions are punishable with heavy fines as of February |, a 
spokesman for the General Administration of Customs 
said here today. 


According to new rules issued jointly by the administra- 
tion and the Ministry of Foreign Economic Relations 
and trade, faking of import or export licenses will be 
punished with fines of at least 30 percent of the value of 
the goods involved. 
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Fines will also be imposed for attempts to sell at home, 
without official approval, goods processed with, and 
semi-finished and finished products made from, 
imported raw materials or supplied parts from overseas. 


Customs will fine those who try to import deluxe con- 
sumer goods or machinery, and electrical machinery 
under state import control, or to export goods that are 
scarce at home. 


The rules, in 14 articles, stipulate that those who attempt 
to smuggle will be prosecuted. 


State Council on Economic Performance 
0W0902043289 Beijing BEIJING REVIEW 
in English No 5, 30 Jan-5 Feb 89 pp 16-23 


[Report by the State Council Research Office: “Bridging 
the Economic Gap” ] 


[Text] A full decade has passed since China initiated its 
programme of economic ieform and opening to the 
outside world. Domestically, the results have been 
impressive, but how do they stand in international 
terms? To highlight the achievements and draw out the 
problems, this article compares China’s performance 
with other countries around the globe. 


Global Comparisons 


Gross national product (GNP) remains the major yard- 
stick for international economic comparison. Quite sim- 
ply, it is the total value of products and labour services a 
country generates over a fixed period of time, and 
reflects its economic development and strength. 


GNP comparisons are usually conducted in U.S. dollars. 
It should be borne in mind that with floating exchange 
rates a country’s GNP can often be severely distorted as 
financial markets rise and fall. 


For example, China’s GNP was 374.2 billion yuan in 
1978 and 842.1 billion yuan in 1987, a 2.25-time rise 
when calculated at 1980 prices. But when converted into 
U.S. dollars at the 1980 exchange rate, China’s GNP 
turns out to be 10 percent lower in 1987 than in 1978. 
Obviously contradicting the fact that China’s economy 
has grown enormously during this period. 


The errors caused by fluctuating exchange rate are even 
bigger when compared with certain other countries. For 
example, from 1980-86, China’s GNP grew at an average 
annual rate of 9.2 percent, and Japan's at 3.7 percent. 
However, partly because of the revaluation of the yen 
against the U.S. dollar from 203:1 to 159.1:!, and partly 
because of the Renminbi's devaluation against the dollar 
from 1.49:1 to 3.54:1, China’s GNP fell from a quarter of 
Japan's in 1980, to one-fifth in 1985 and one-sixth in 
1986. From these figures, some people—ignoring the 
changes in the exchange rate—concluded that the eco- 
nomic gap with Japan was widening. 
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It is true that the fluctuation of exchange rates reflects a 
country’s level of economic development. But this does 
not entail the simplistic conclusion that China has 
dropped even further behind Japan in as short a period 
as Six years. 


Simply because of the errors caused by fluctuating 
exchange rate, the United Nations has introduced a new 
method of calculating GNP. It involves computing a 


modities in 151 categories have to be priced through a 
series of classification standards and then subjected to a 


sophisticated statistical analysis. 


When Rand Inc. of the United States calculated China's 
economic strength with the UN technique, it came up 
with a per capita GNP far surpassing $310. It also 
estimated that given an average annual growth rate of 4.6 
percent, China’s GNP will have surpassed Japan by 2010 
to make it the world’s second largest, just behind the 
United States. Henry Kissinger, Caspar Weinberger and 
11 colleagues from America’s long-term comprehensive 
strategy committee showed great interest in this conclu- 
sion. But how reliable is it? Most China experts in 
America believe it a little “too optimistic.” And one 
high-ranking Chinese official saw Rand’s estimation “a 
friendly exaggeration” of China's economic strength. 


J from the afore-said analysis, we hold: First, 
scien comparisons of the international economy 
my ey AE Both the traditional 
method of comparing GNP in U.S. dollars and the UN's 
new method can produce severe distortions. And second, 
since a country’s economy comprises a complex network 
of variables influenced by many factors, comparisons of 
economic strength solely in terms of GNP can lead to 
one-sided conclusions. To establish a true picture of a 
country’s standing in the world, it is necessary to com- 
pare a whole series of economic indicators. 


Growth Rate Comparisons 


Although it does not follow that the higher a country’s 
growth rate, the better it is, as an excessively high growth 
rate is often accompanied by low efficiency, growth rate 
remains a major yardstick of economic development. To 
narrow the economic gap with other countries, it is 
necessary for China to continue to maintain a high 
growth rate that is possible to achieve. So first let us 
compare China's GNP, GDP (gross domestic product), 
agriculture, industry and services with those of other 
countries. 


Table I indicates that China's GNP growth rate not only 
far exceeded the world average during 1980-86, but was 
also higher than that of the developing countries and the 
Western industrialized countries. According to the 
World Bank report on global development in 1987, 
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China’s GDP growth rate for 1980-85 came second only 
to Botswana among the 119 countries and regions sur- 
veyed. In terms of agri growth rate, it was only 

by the United Arab Emirates; it was fifth for 
investment. Annual consumption grew at an annual rate 
of 7.7 percent, leading all the other countries surveyed. 


Generally speaking, China's economic growth has the 
characteristics: It has been continuously stable, 
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in 1978, 
produced 30.7 percent In 1978, 
Output accounted for K nbd bf 

and its per capita output 75.3 percent of the world figure. 
By 1987, these two figures had risen to 20.56 percent and 
96 percent respectively. 
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world total rose from 8.15 percent of 16.46 percent. Its 
per capita output more than doubled to surpass Japan 
and South Korea. Its total annual output now equals that 
of the United States and Japan combined. 


tong 1978-87, world steel output rose by 3.6 percent, 

even though production in the United States, Japan, 
Canada and South Korea (inciuding only steel ingots) fell 
because of changes in their industrial composition. Dur- 
ing this period, however, China's steel output rose 77.1 
percent, with per capita output approaching South 
Korea’s even i cstien OS ae percent lower than the 
world average. 


jo he Fan nag heft LES , 


The development of a country’s transportation industry 
is an important indicator of both economic standing and 
the ability to maintain sustained growth. From 1978-87, 
China's air and surface freight volume increased nearly 
2.26 times, while the number of passengers transported 
rose 3.4 times. The total throughout of its major sea 
ports rose 84.6 percent. Overall, however, China's trans- 
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International Trade 


Foreign trade and economic relations are another impor- 
tant indicator of national development. Over the past 
decade, China has made rapid progress in attracting and 


table of trading nations: From 28th position to | 2th in 
terms of total trade, from 32nd to | 4th in export volume, 
and from 27th to | 1th in imports. 


technologically 
volume amounted to 27.9 percent of GNP in 1987. In 
companson, it was around 15 percent for Brazil and 


To gain an overall picture, Tables XIV and XV outline 
entific and technological work in these five countnes. 


Clearly India has a larger contingent of scientists and 
engineers than China and Brazil. According to recent 


Statistics, the number of scientific and technological 
workers in China had reached 8.89 million by 1987, 
approximately the same as in Brazil. However, in terms 
of the number of scientists and per million 
people, Brazil approaches the United States, with three 
times as many as India, which in turn has three times as 
many as China. 


State expenditure on science and technology in China 
puts it in first place among the developing countries, 
with the total rising from $29 billion yuan in 1978 to 
11.28 billion yuan in 1987. According to a national 
survey in 1985, expenditure of government scientific 
research institutes totalled 7.09 billion yuan, educational 
departments spent 518 million yuan, and enterprises 
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invested 5.324 billion yuan in technological develop- 
ment. Thus the national figure for science and technol- 
ogy (excluding for defence research) reached at least 
12.94 billion yuan, or 1.6 percent of the GNP. 


China's expenditure on scientific and technological 
development is approximately double that of India and 
ay tpl pag pery sag 
of GNP in 1987, compared to India’s and Brazil's | 

percent. In terms of 


ical workers in China was 
similar to the figure for Japan and the United States, but 
investment amounted to just 5 percent of the U.S. total! 
and 15 percent of Japan's. 


ber published in SCI [expansion unknown] now exceeds 
Brazil's and has reached around 40 percent of the Indian 
figure, with a 24 percent increase from 1985-86. With 71 
percent more articles published in STP [expansion 
unknown] 1985, China climbed 19th to | 
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universities, another 4.451 million completed adult edu- 


number of students studying in 1987 was the same as in 
Brazil for 1982, while India had twice as many as both 
China and Brazil. As Table X VII show, only 2 percent of 
college-age young people in China are enrolled in higher 
education, compared with 9 percent in India, | 1 percent 
in Brazil, 66 percent in the United States and 30 percent 
in Japan. 

Since 1978, China's educational expenditure has increased 
yearly despite the state’s financial defficulties. Overall, 3.4 
times more money was spent in 1987 than in 1978, 
showing an annual average increase of 14.7 percent, and 


percentage of GNP falls well below the world average. 


Coactesions 


From these series of international comparisons, the 
following conclusions can be drawn: 


|. After a decade of the reform and opening policy, China 


tions, remains underdeveloped. 3) Although science, tech- 
nology, and education are the foundations of prospenty 
China still suffers from a shortage of funds and qualified 
personnel in all these fields. If not attended to, these 
problems will become a major constraint on China's further 
economic development. 
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a short span of time as eight or ten years. 
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Table: Average Annual Growth Rate (1968-85) 
NPG* GDP Agnculture Industry Services 

World Total 2.6 

Causa 9.2 98 9.4 11.1 7.5 

Developed Countries 23 23 1.5 25 2.0 

Unsted States 2.1 2.5 18 24 26Japen) =: 4.80 8.6.9.6 
Canada 27 24 0.5 0.6 2.7 

Developing Countrnes 3.0 3.3 40 3.5 28 

Inds 5.2 2.7 5.4 7.5 

Bran 1.3 3.0 0.3 is 

South Korea 7.9 6.3 9.6 6.7 


© NOTE: Figures fur 1960-80, source: “Outline of International Economic and Social Statistscs.” Sources for ail other figures: 
“World Developmeant Bulletin |987.~ 


Table Ii: Energy Output Vaize 
(Calculated at 1980 prices and exchange rates)* 
Overall Average 
Growth Growth 
Annual Rate 
(1978-86) (1978-86) 
Wortd 10.3 1.2 
Chins 41.0 44 
United States 29.0 3.2 
Japeu 32.4 3.6 
Caneda 20.9 24 
Indes -20.5 -28 
Bran! 15.0 18 
South Korea 79 1.0 


Figures for China take the total number of social labourers. while those for other countnes and regoons take the num- 


ber of the population involved in economic activity. 
Tabte Ill: Labear Preductivity 
(Calculated at 1980 prices and exchange rates)* 
Overall Average 
Growth Growth 
Anaual Rate 
(1978-86) (1979-86) 
World -18 4.2 
Developing 
Coustnes 42 4.5 
Que 57.6 $.9 
Unsted States 34 0.4 
Japan 26.2 3.0 
Canada $.7 0.7 
Indes 25.8 26 
Brazil 1.6 0.2 
South Korea 6 | 49 
° NOTE: Figures for Chine take the total number of social labourers. while those for other countnes and regoons take the num- 


| 
| 


| 


au reguceiye 


reegaeiye 


iti 


Table IV: Total Ceveal Output and Per Caples Output 


1978 1987 

(1,000 (1,000 

toms) tons) 
1,$80,820 1,771,730 
730,560 921,120 
265,460 364,330 
276,700 278,730 
17,100 14,610 
41,300 $1,220 
143,020 147,200 
24,020 44,220 
9,620 8,420 


1978 1987 

(1,000 (1,000 
tons) tons) 
12,950 16,530 
7,590 10,130 

2,170 4,290 

2,360 3,210 

1,390 1,300 

480 $20 


Table VI: Total Meat Output and Per Capita Output 


1978 1987 
(1,000 (1,000 
tons) tons) 
105,000 | 20,640 
37,470 45,440 
8,560 19,860 
17,200 17,570 
1,690 2,190 
1,740 1,940 
650 
4.2 1.0 
3,210 3,550 
270 670 


Table VII: Total Stee! Output and Per Capita Output 


1978 
(1,000 


1987 
(1,000 
tons) 


689.040 
$6,280 
88.460 
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Per Capua Per Capita 
Output{kg) Owtput(kg) 
1978 1987 
369 354 
235 244 
278 340 
1,265 1,143 
149 120 
1,767 1,997 
226 190 
208 313 
260 200 
Per Capita Per Capita 
Output kg} Owtput(kg) 
1978 1987 
3.0 33 
24 27 
23 39 
10.8 13.2 
2.1 1.7 
42 3.7 
Per Capita Per Capita 
Output (kg) Output (kg) 
1978 1987 
24.7 24.1 
12.0 12.1 
9.0 18.5 
78.6 72.0 
15.0 17.6 
14.0 76.0 
27.8 25.0 
13 15.9 
Per Capita Per Capita 
Output (kg) Output (kg) 
1978 1987 
155 133 
33 $3 
568 363 
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Table Vil: Tetal Sesel Output and Per Capita Output 
1978 1987 Per Capita Per Capita 
Japan 102,110 91,920 889 753 
Canada 14,900 14,830 635 $78 
indsea 10,020 11,990 16 16 
Bran! 9,030 22,160 78 1$7 
South Korea 3,140 2.650 85 63 
Table VIII: Tetal Coal Output and Per Capita Output 
1978 1987 Per Capita Per Capita 
(1,000 (1,000 Output (kg) Output (kg) 
tous) tons) 1978 1987 
Wortd 3,015,000 4,521,000 704 904 
China 618,000 928,000 046 865 
Unsted Seates $98,960 829,920 2.7383 3,406 
Japan 19,030 13,060 166 107 
Camada 30,480 61,210 1,298 2,386 
Indsa 104,900 186,960 166 241 
Bran 4,380 7830 «0 $$ 
South Korea 18,060 23,360 488 555 
Table IX: Tetal O81 Output and Per Capita Output 
1978 1987 Per Capita Per Capita 
(1,000 (1,000 Output (kg) Output (kg) 
tons) tons) 1978 1987 
Wortd 2,920,000 2,876,220 682 $75 
Quna 104,050 134,140 109 125 
Unnted States 429,200 409,910 1,967 1,682 
Japan $40 600 5 5 
Caneda 64,270 72,350 2,757 2,827 
Indsa 11,270 30,140 18 39 
Braz! 8,000 28,460 69 201 
Table X: Total Electricity Output and Per Capita Output 
1978 1987 Per Capita Per Capita 
(m.kwh) (m.kwh) Output (kwh) Owutput (kwh) 
1978 1987 
Wortd 7,392.000 9,535,500 1,736 1,957 
Chuna 256,600 497,300 268 463 
Uanted States 2,286,000 2,670,300 10,452 10,954 
Japan $64,000 $53,800 4,909 4,5% 
Canada 335,700 482,100 14,297 18,795 
Indsa 110,100 198,100 174 256 
Brazil 112,600 214,400 976 1,516 
South Korea 31,3900 74,000 851 1,759 
Table XI: China's Werld Ranking in Output of Majer 
Industrial and Agricultural Preducts 
1978 1987 
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100 
100.0 
0.8 
0.8 
10.8 
13.6 
7.3 
5.9 
3.6 
3.2 
0.5 
0.6 
1.0 
1.1 
1.0 
1.1 
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Table XIV: Scientists and Technicians 
Country Year Soesufic aad Prospective Sqecanes: aad 
Techaologscal Soentuss Engeer Per 
Workers aad Eagecers Milhoa People 
(wast: 1,000) (unmet: 1,000) 
Cuma 1985 7,812 1,033 975 
Inch 1985 2,470 3289 
Braz 1982 44% 1,362 10,740 
The United 
States 1982 3,432 14,777 
Japas 1982 37,050 7,006 99,636 
Table XV: Expenditure en Science and Techasiegy Amsunt Per Capita 
Country Yer of GNP Local US$ Amount Per 
Carreacy Scoentist or 
Engineer (USS) 
Cama 1985 1.6 12.4 yean 43 13,900 
leds 1985 1.0 Rs25.6 20 14,700 
Brazil 1982 1.0 Cx$2,407.1 9.5 37,200 
The United States 1983 2.7 376 133,100 
Japea 1983 26 254 56,900 
Table XVI: Scientific and Techasiegical Papers Published in SCI 
Couatry 1978 1986 of World Wortd Growth Rate 
World Total Total Ranking 1985-86 (%) 
Resting 
Chume 32 4,508 0.72 20 24 
Inde 7 11,000 1.80 11 6 
Brazil 27 3,373 0.54 2s | 
The Unned 
Suntes 1 256,330 40.10 1 -1.2 
Japan 41,685 6.7 4 
Table XVII: Higher Education 
Country Sraff Teacher/Student % of Y 
ou then College “y 
(unit: 1,000) Higher 
Educetioa 
China (1987) 385 2,065 1% 2 
India (1985) 278 3,440 1:12 9 
Brazil (1982) 122 1,640 1:12 H 
— 392 12,430 1:32 66 
Japan (1983) 230 2,410 i:11 5) 


Table XVIII: Expendicure en Education (Percentage of GNP) 


1975 1986S 
World Total 5.8 58 
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Table XVIII: Expendicure cn Education (Percentage ef GNP) 
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OW 1102135389 Beijing 
1209 GMT 11 Feb 89 


°1983.°°1984. 
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At present, laws and regulations relating to joint stock 
companies and the buying and selling of shares are being 


According to the professor, the reason that China sets up 
IM existing state-owned enterprises lies in the that 


The introduction of the shareholding system in China, 
expected to be basically realized by the year 2000, may 
be divided into three stages. 
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well developed, nor is there a sound competition mech- 
anism. There are still many abnormal and irrational 
factors in enterprises’ activities. Under these circum- 
stances, the abandonment of inacroeconomic regulation 
and control has undoubtedly stimulated the growth of 
inflation on the mainland. 


Before enterprises were turned into genuine economic 
entities operating on their own and responsible for their 
own profits and losses, relaxation of the state’s macroe- 
conomic regulation and management could only lead to 
the trend where enterprises aimed for short-term goals 
ana tried to maximize the income of their staff members 
and workers. Due to the effects of their competition with 
one another in doing this, consumption funds in society 
have become excessively large. 


In addition, the weakening of the state’s macroeconomic 
regulation and ontrol has helped the formation of new 
big consumers in society. In recent years, the purchasing 
power of collictive consumers has grown at an alarming 
rate and has become a big motivating force for inflation. 
According to staiistics, the purchases made by govern- 
ment institutions and public organizations in various 
parts of the couutry totaled 13.47 billion yuan in 1977. 
From 1983 to 1986, the figure increased rapidly at an 
average annual rate of 21.3 percent. The figure for the 
first half of 1988 exceeded the 36 billion yuan mark. 


Under the circumstances of an immature market ’ 
the weakening of macroeconomic regulation and control, 
the unsoundness of the legal system, and the double- 
track price system have given rise to “bureaucrat profi- 
teering” and “private profiteering” in the sphere of 
commodity circulation and have added to the malignant 
development of inflation. 


Measures To Solve China’s inflation Problem 


How should the inflation problem be solved? Some 
scholars have said that the problem should be solved in 
stages, and that both short-term and long-term policies 
may be adopted. From a short-term viewpoint, the key 
task is to quickly and effectively check the upward trend 
of inflation. To this end, the following measures may be 
adopted: 


—Resolutely reduce the grov'th rate of the national 
economy, control the amount of currency issued and the 
total scale of credit loans, and forcibly cut the total social 
demand. To reduce the growth rate of the national 
economy, it is of utmost importance to curb the scale of 
fixed assets investment, particularly by cancelling non- 
productive projects such as the construction of office 
buildings, auditoriums, and guesthouses. With regard to 
financial work, the state should strictly follow the budget 
and should never allow any financial deficit to occur. At 
the same time, it is imperative to tighten the control over 
the use of extrabudgetary funds and to curtail the trend 
of expansion of investment by individual enterprises. In 
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will be checked in a relatively short period. 


—Resolutely curb group spending and combat the trend 


carried out and an even better market be developed. 


Experts regard the aforementioned measures as short- 
term countermeasures in controlling China's inflation. 
As long as such measures are resolutely implemented, 
quick results can de obtained. From a long-term point of 
view, a long-range basic policy should be adopted while 
economic restructuring is under way. 


For example, in working out a guiding ideology, it should 
be taken into consideration whether the society and the 
inhabitants on the mainland can withstand the strains 
both economically and psychologically. The growth rate 
in the national economy and the annual rate of price 
increases should be set at a reasonable level. Inflation 
should be curtailed to below a certain level. Sustained, 
coordinated, and continuous growth of the national 
economy should be maintained. The “Seventh 5 - Year 
Plan” has set the rate of economic growth on the 
mainland at 7 percent to 8 percent. The rate is not low. 


The serious inflation on the mainiand is the result of the 
major mistakes made in the overall policy decisions of 
the government by concentrating on speed in production 
and implementing its inflation policy. Therefore, either 
on a short-term basis or on a long-term basis, top priority 
must be given to working out a reasonable rate of 
economic growth and a policy against inflation. 
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Efforts must be made to deepen the 


standardizing the activities of individual enterprises. 
Efforts must also be made to work out a correct indus- 
trial policy, improve the structure for the national econ- 


land. It is unimaginable that anyone can basically reform 
a highly centralized economic system without reforming 
the highly centralized political system which is con- 


\ 
: 
| 


working people become the masters of their own destiny, 
and completing a truly democratic political structure will 
it be possible to deepen the reform in the economic 
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Serious Debt Problem Facing Viewed 
HK 1002094789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1035 GMT 3 Feb 89 


[“Chinese Economy Faces Serious Problem of Debt” — 
ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, 3 Feb (ZHONGGUO TONGXUN 
SHE)—Given reform and openness and the use of for- 
eign capital, China’s economy has started to face a 
serious debt problem. In 2 or 3 years, it will be the start 
of the peak of loan repayment. 

t China 


Reform and openness have undoubtedly brough 
tremendous progress. Meanwhile, this has entailed a 
heavy debt burde: to China, which used to be proud of 
its “being free from debts at home and abroad.” Accord- 
ing to statistics, China's coastal areas have now formed 
into an open belt with a population of 200 million over 
an area of several hundreds of thousands of square 
kilometers. It has obtained more than $40 billion in 
foreign capital. It is estimated that the amount will be 
much greater in the nineties. Debt involves principal and 
interest payment. In 2 or 3 years, China will enter the 
peak of loan settlement. Whether it can meet its obliga- 
tions—this concerns China's prestige. It is also a test of 
its efficiency in using capital. 


Drawing on foreign capital only solves the problem of 
raising money. It does not solve the problem of using 
money. Despite the inflow of foreign capital into China, 
this kind of money has not been made the most of under 
the management of China's existing economic system. 
According to an analysis by experts in financial and 
responsible for the following: Poor management of Chi- 
na’s funds, the loss of control over the size of investment, 
an irrational industrial mix, the shortage of skilled 
personnel, and the lack of enterprise vitality. This has 
caused the return on capital to be depressed over a long 
period of time. The rate of return is highly disappointing, 
even as far as results in the use of domestic loans are 
concerned. Many enterprises are actually operating 
under the weight of debt. It is therefore believed that it is 
not enough to just use the superficial evidence of the 
percentage of settled debt, or unpaid debt to judge 
success or failure in drawing on foreign capital. The most 
important thing is to look at the rate of return on capital, 
or direct and indirect results generated by foreign funds. 


Now the phenomenon of falling behind in debt payment 
between various economic entities in China is quite 
serious. Almost all enterprises are in arrears concerning 
debts. There is even the strange phenomenon of creditors 
going out of their way to grant loans while falling on their 
knees in seeking loan settlement. According to statistics 
by relevant quarters, at the end of 1987, the actual total 
amount of unsettled debt between various parties in the 
country reached as much as several tens of billions of 
yuan. This caused serious consequences to the national 
economy, such as a retarded circulation of funds, a 
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slowdown in the operation of the economy, a drop in 


of serious economic cases. Just because it is a case of 
debts not paid, there has been no stopping it, to say 
nothing of punishment. 

This practice of running against the principles of the 
commodity economy is traceable to the “big rice pot™ in 


has 
in 
China's economy. It is also an important part of the 
effort to improve the economic environment, rectify the 
economic order, and deepen reform. 


Foreign Debt ‘Easily Within’ Repayment 
~y Beijing CE! Database in English 
- 


[Text] Beijing (CEI)}—The total debt of China today is 
easily within its capacity to repay, with per-capita 
indebtedness equivalent to about 36 US. dollars. 


China's total foreign debt now is 35 billion U.S. dollars, 

See eS eee 
trol, a body set up to handle and supervise foreign debts. 

This is a sharp increase from the figures of 15.8 billion 

U.S. dollars in 1985. Foreign indebtedness has been 

Se eS a ee 
years. 


In 1992, between 8 and 9 billion U.S. dollars will have to 
be repaid as several debts fall due. 
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The foreign debt comprises long-term loans from foreign 
governments, loans and credits from international mon- 

etary organizations, commercial loans granted by foreign 
beaks, bonds and stocks iameed by the Chinese beaks, 
and foreign direct investment, ing to Chen 
Quangeng, director of the China International Financial 
Society which advises the government on overseas bor- 
rowing. 


China's debt service ratio, the proportion of repayments 
of interest and capital to export earnings, is also well 
within the safety margin of 20 percent. Shen Jueren, 
vice-minister of foreign economic relations and trade, 
said that the debt service ratio is expected to be between 
10 and 15 percent in 19972. 


His view is shared by foreign economists and bankers. 
According to Peter Harrold, spokesman for the Worid 
Bank resident mission in China, “China's debt service 
ratio was 7.1 percent in 1987. The total debt was 8.1 
percent of GNP. That is quite low. It will not have 
difficulty dealing with servicing its foreign debt because 
the debt service ratio is unlikely to rise to 15 percent by 
1992.” 


“Our projection based on existing fi ures is that debt 
servicing will peak at 4.2 billion U.». dollars in 1992. 
This is 50 percent higher than 1987. but still not high,” 
he said. 


The World Bank and the International Monetary Fund 
have been helped in their calculations by the chinese 


Zahid Hussain, manager of the Beijing office of Bank of 
Credit and Commerce International, commented: “Even 
if the debt service ratio is 20 percent in 1992, I'm sure 
China will be able to manage its foreign debt because it's 
taking measures to control the debts, and exports are 
growing ~ 
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pe ey 
over World Bank loans. 


The ministry of Foreign Economic Relations and Trade 
1s still empowered to negotiate foreign government cred- 
its. The Finance Ministry is drafting new measures for 
allocating these loans. 
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investment. Opportunities are often thus lost. 


Next, investment in infrastructura! construction and its 


Another problem is that some commodities urgently 
needed at home are also exported, resulting in the tight 
supply in the domestic market. 


Meanwhile, rampant investment has brought about the 
credit and currency inflation. 


These problems make it necessary to straighten cut 
China's present economic order and improve the eco- 
nomic environment. 


Only by so doing can the reform go on in a more 
extensive and deep-going way, and a new order of 
planned commodity economy be established. the official 
said. 


In the process of improving the economic environment, 
Jing said, invesiment opportunities will be made clearer 
and foreign enterpreneurs will be given to understand as 
to where to invest. 


Any doubt about China's open policy is not necessary, 
Jing noted. 

China, after all, is a huge market, Jing said. It will 
eventually become not only an indispensable coopera- 


tive partner, bul a partner who wil! take its due place in 
the world economy. he added. 


Article Views Economic Fluctuations 

HK 1302142189 Beying RENMIN RIBAO 

in Chinese 3 Feb 89 p § 

[Artcle by Zheng Kaizhao (6774 7030 2507) “Explo- 
ration of the Question of Cyclical Fluctuations of Chi- 
na’s Economy”) 


[Text] A great many people have researched the question 
of cyclical fluctuations in China's economy in recent 
years. Last year. national forums were held successively 
in Beying and Changchun on the question of cyclical 
fluctuations of China's economy. At present. studies in 
this respect have obtained certain initial results. The 
main viewpoints are listed brnefly as follows: 
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1) Advocate structural reform of the economy and pro- 
mote the study of the restricted area of economic cyclical 
fluctuations. Only by such a breakthrough can we deeply 
reveal the internal mechanism of the socialist economic 
cychcal fluctuations, and provide a solid theoretical 
foundation for a successful siructural reform of the 
economy and a steady long-term development of the 
national economy. For this reason, we do not only have 
to pay attention to short-term fluctuations for 2 to 3 
years or for several months, but also have to strengthen 


vant Se 
social and economic background have to be conducted 
for such studies. Therefore, we have to introduce vanous 


technology. 

tary and foreign affairs and foreign trade. From these 
vanables we can collect some quantity indexes that have 
great influence on medium-and economic 
fluctuations in order to build a mathematical model. For 
example, we may conduct a major background analysis 
on the economic development prospects of the coming 
decade on the basis of the existing statistical data. This 
will give us a more scientific forecast of China's eco- 
nomic development prospects in the nineties, and pro- 
vide a scientific basis for the formulation of policies for 
China's economic reform and economic construction. 


2) Certain charactennstscs of China's economic cyclical 
fluctuations. Many comrades think that economic cycli- 


economic vanables of China that the iength of fluctua- 
tion for most variables is 2 to 3 years, and the average 
fluctuation period 1s 27 months. In the | 7 years between 
1971 and 1987, there were eight cyclical fluctuations in 
industnal production. 


Looking at the characteristics of the relationship 
between fluctuations of loans and industnal fluctuations, 
there have been 6 short-ierm cyclical fluctuations since 
1972 with respect to industrial loans, with an average 
length of 31 months. Before 1982, loan cycles and 
industrial cycles showed reverse movements. The peaks 
of loan cycles were corresponding roughly to the valleys 
of industrial cycles, and loan fluctuations were smaller 
than industrial fluctuations. But from 1982 onwards, 
loan cycles have moved in the same direction as indus- 
tnal cycles, and loan fluctuations are greater than indus- 
tnal fluctuations. Some comrades think that the eco- 
nomic fluctuations before the reform were major 
financial fluctuations, while China's economic fluctua- 
tions after the reform were mayor credit fluctuations. 


In the relationship between economic cycles and the 
growth of moncy supply. there was a particular cyclical 


Se eee 
relatively high speed, and began to fall after a particular 
period of time. However, the decline did not last too long 
when the economy began a new expansion. Second, 


rency fluctuations also reduced their speed in the former 
four cycles, but gradually increased in the three cycles 


3) The mathematical analysis model of China's eco- 
nomic cyclical fluctuations. To obtain synthetic results 


difficult thing for such exploratory work, of which theo- 
nes are connected closely with practices, is to conduct 
precise calculations of quantity by means of analyses of 
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the Fuliai (4395 6849 0755) progression is also 
ve analysis. In addition, there are mathe- 

built by various mathematica 
a ical method [xiang 
1 7070 0433 2649 3127], the method of 
and the fuzzy mathematical method. 
are under exploration. 
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4) Considerations on countercyclical measures. To ana- 
lyze an economic cyclical wave, we can divide it into a 
fundamental wave and different type of harmonic wave 
[ge ci xie bo 0677 2945 6168 3134], which includes 
normal harmonic wave and abnormal harmonic wave. 
The latter refers to the situation where economic cyclical 
fluctuations are at in abnormal state. Therefore, “coun- 
tercyclical” measures are taken to get rid of such har- 
monic waves. The “countermeasure” we take is to use a 
wave filter to turn economic cyclical fluctuations back to 
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More than a few comrades have looked into the difficult 
situation caused by the use of countercyclical measures 
under the dual system. They are mainly for preventing 
and overcoming large economic fluctuations and dise- 
quilibrium. Some comrades think that the characteristic 
of the cyclical fluctuations under China's existing dual 
economic system is the “stagflation spiral,” which means 
that both total demand and total money supply expand, 
Causing an “expanding” demand, while “stagnation” is a 
contraction of production and investment, low produc- 
tion efficiency of enterprises, and increasing shortage of 
effective supply. Under such circumstances, the stimu- 
lating effect of bonus is weakened, lay-off with pay [zai 
zhi shi ye 0961 5120 1136 2814] becomes serious, and 
the economic structure becomes unbalanced. Under the 
pressure of inflation and price hike, the elasticity of 
supply has a higher negative gradient. Therefore, it is 
very difficult for countercyclical measures to work effec- 
tively. The difficulty mainly lies in the following: 1) 
Contraction will intensify the shortage of supply, while 
expansion will intensify the increase in demand. 2) In 
choosing methcds, administrative methods will 
strengthen the old problems of the old system, while 
market methods will be difficult to prove effective due to 
the imperfect microscopic mechanism. 3) Anticipated 
regulation will fail to work due to changes in indexes, 
while after. [zhi hou tiao jie 3333 
0683 6148 4634] does not help the situation. It seems 
that it will be a long-term “stagflation” under the dual 
system. We should further study countermeasures to this 
prodiem. 


Inspection Bureau Develops Overseas Business 
HK0902133389 Beijing CEI Database in English 
9 Feb 89 


[Text] Beijing (CEI)—China’s State Administration for 
the Inspection of Import and Export commodities has 
established business relations with more than 200 
inspection organizations and factories in more than 60 
countries and regions, according to a senior official of 


Zhu Zhenyuan, head of the administration, said they 
have signed agreements on bilateral cooperation with the 
governments of the Soviet Union, the United States, 
Japan and Britain. 


So far 112 Chinese factories that process meat and 
aquatic products have received the hygiene registration 
from the Federal Germany, the United States, Japan, 
Britain, France, Belgium, Holland and Singapore. 


More than 350 factories that produce machinery and 
electrical appliances have obtained the right to use the 
“ul” safety mark from the United States, and the annual 
export volume of their products bearing the mark has 
exceeded 200 million US. dollars. 
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The products of another 42 such factories have been 
granted the use right of the “CSA” safety mark from 
Canada. 73 factories making woolen sweaters, carpets 
and garments have the right to use the international 
mark of pure wool. 


RENMIN RIBAO Analyzes 
HK 1002060489 Beijing RENMIN RIBAO 
in Chinese 3 Feb 89 p 2 


[Article by staff reporter Liu Xieyang (0491 3610 7122): 
“Why Are There Overall Energy Shortages in China?”} 


[Text] In the 2d half of last year, energy supplies in our 
country suddenly became strained in all fields and van- 
ous localities found that they were short of coal, oil, and 
electricity. Many factories had to suspend production for 
3 or even 5 days a week. Power cutoffs occurred fre- 
quently in cities and in the countryside due to shortages 
in electricity supplies and this seriously affected eco- 
nomic development of the people’s daily livelihood. 


Since the beginning of 1989 these strained conditions 
have persevered in some localities and have not been 
mitigated. According to some responsible East China 
Power Network officials the shortages of coal and elec- 
tricity continue to be serious and have not been relieved 
during the first days of this year. From | to 20 January 
power plants reduced production by an average of 
789,000 kw a day due to coal shortages. On 14 January 
power supplies were reduced by 1.35 million kw. At 
present, a | plants in Wuzhou, Chenbi, Zhenhai. 
Wangcheng, and Shidongkou have suspended produc- 
tion. The Baoshan Iron and Steel Complex, a world 
famous major enterprise, also faces the possibility of 
suspending production because of coking coal shortages. 
A generator with a capacity of 350,000 kw has been 
forced to suspend operation due to coal shortages. The 
entire East China Power Network has reduced power 
supplies by 387 million kw. 


Last year the output of raw coal in our country reached 
960 million tons, an increase of 32.5 million tons over 
1987 and crude oil output totaled 137 million tons, an 
increase of 3 million tons over 1987. People may then 
ask: Since coal, oil, and electricity production all 
increased last year, why were energy sources, especially 
electric power, still seriously in short supply throughout 
the country? 


The fundamental reason is the overheated economy. In 
past years industry, and especially the processing and 
rural industries, developed too rapidly and the increase 
in energy production obviously failed to keep pace with 
economic growth. Throughout the Sixth 5-Year Plan the 
total industrial and agricultural output value increased 
by 68 percent but energy production increased by only 
34 percent and electricity production by only 37 percent. 
During the first 2 years of the Seventh 5-Year Plan the 
total industrial and agricultural output value increased 
by over 14 percent annually while energy production 
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only 3 percent, half the growth rate during 
an tut S Oar Plan and eouicte eadeniontgem 
10 percent. Power generation and consumption equip- 

ment particularly were in serious in 1986, 
the ratio was 1:2.5; in 1987, 1:2.79; and at present it is 
nearly 1:3. The coastal areas in East and South China are 
now facing the most serious shortage of coal and elec- 
tricity. Last year the industrial growth rates in these 
localities, with the exception of Shanghai, all exceeded or 
nearly reached 30 percent. How could energy and power 
production keep pace with such a high growth rate? 


large quantity of coal was used by projects outside the 
state plan, and this affected the supply of coal for power 
plants within the state plan. Many large power plants did 
not get sufficient coal supplies in accordance with the 
state plan. Last year, coal supplied to the four major 
power networks in China only reached 92.6 percent of 


million tons of coal should be stored to generate electric- 
ity during the winter, however, but the actual coal stored 
was less than 4 million tons. Coal stocks in many power 
plants did not increase but continued to decrease: In 
January 1989 the coal stocks of the East China Power 
Network were 290,000 tons less than in the same period 
last year. Coal stocks in some Shanghai power plants 
could not meet the needs for 2 days. In the Northeast 
Power Network, water stocks in the five major reservoirs 
decreased to a very low level and seriously affected the 
generation of hydropower, but power consumption still 
exceeded the planned target. On the other hand, coal 
stocks in thermal power plants continued to decrease this 
year, and decreased by 50,000 tons in the first 15 days of 
January. 


The strained condition in energy supply has given us a 
profound lesson. This once again warns us that if the 
energy industry 1s not developed, no other industry can 


duction capacity. If the economy becomes overheated 
and grows at a rate exceeding the energy production 
capacity we will certainly eat the bitter fruit. In the 
present economic readjustments all localities must reso- 
lutely deal with processing industrial enterprises which 
are not urgently necessary and have high energy con- 
sumption, and also deal with township and town enter- 
prises which were developed blindly and have not 
achieved satisfactory economic results. Action must be 
taken without hesitation. 
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Another lesson that we should draw is that too much coal 
was used by projects outside the state plan and coal 
not be guaranteed. Why was coal not supplied for power 
plants in full in accordance with the state plan? Investi- 
give consideration to the overall interests and approved 
the supply of coal for projects outside the state plan, thus 
affecting the supplies of coal for power plants. Such 

practice seriously violated the regulations and the 
eee yt Ae gapadngn these cases 


vestigating 
and tracing the whereabouts of millions of tons of coal 
for power generation. We must get to the bottom of this 
matter. 


Reform of Viewed 
HK10021 14189 Beijing JINGJI YANJIU in Chinese 
No 12, 20 Dec 88 pp 68-69 


[Article by Wang Qikun (3769 0366 0981), Liu Yechu 
(0491 2814 4342), Pang Zhife (1690 1807 7378) and Li 
Lin (2621 7207) of the PLA Academy of Military Eco- 
nomics: “Characteristics of the Management Reform of 
the Military Economy”) 


[Text] Military economy is an economy serving military 


Their similarities are manifested in the following: |. They 
means of production as the foundation, and their basic 


aaron a byt ee 
nate character to the commodity economy. This subor- 
dinate character is centrally manifested in the 
and use of national defense funds. The 
Forces carry out internally the allocation of the 
defense funds. A portion of the allocation 1s 
ee 
to consumption in Army construction and 
warfare. Another portion forms the soldiers’ individual 


consumption and 1s expended on the purchasing of 
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means of livelihood and labor products. Due to the 
existence in a socialist society of the nature of the 
ownership system and economic entities with different 
economic interests, and also the existence of the dispar- 
ity between social labor and individual labor, it demands 
military economy units abide by the principle of 
exchange at equal value in commodity and labor 
exchanges. 3. They must be subjected to the influences of 


exchange, 
tion in departments of the military economy are highly 
centralized planned economy and subjected to the state's 
unified enforcement of planned regulation and control, 
but this does not exclude market regulation performing 
its role in certain respects. For example, in the manage- 
ment of certain units of the military economy, the 
method of competition may be resorted to in order to 
increase the motivation of self-restriction and self-devel- 
opment. At present, an increasing volume of materials 
for military use go through market exchange and com- 
petition so as to provide the possibility of raising the 
economic benefits of the military economy units. Con- 
struction of Army barracks has sometimes been carried 
out by resorting to publicly inviting tenders from society. 


constituent portion of the national economy 


character. The basic task of the military economy 1s to 
continuously raise the fighting power of the Armed 
Forces under modern conditions, and to ensure the 
Armed Forces’ completion of their basic tasks, hence 1 
possesses a protective nature. If the military economy 1s 
separated from its protective naiure of the independence 
and security of the state, then, even though 1 produces 
better economic benefits, it would be like placing the cart 
before the horse. 4. The military economy 1s character- 
ized by centralization. Only when the military economic 


also workable. But because of the special character of the 


military economy, there is a limit to pushing the use of 
economic methods in the management of the military 
economy. Reform of the management of the military 
economy must be beneficial to developing the .nilitary 
economy, to raising the Armed Forces’ fighting power, to 
Stirring up the enthusiasm of various sides, and to 
obtaining the benefits of the unification of the military 
and the economy 

The appropriate principles governing the adoption of 
economic methods in the management of military econ- 


omy are: 1) Military economic units of the same nature 


Laser a Replace Typography 
OW 1002152989 Beijing XINHUA in English 
1052 GMT 10 Feb 89 


will usher 
China—the country that invented typography—into a 
new era of its printing industry. 


The adoption of the new technology will mean thet the 
printing of Chicse characters (the world’s mosi complhi- 
cated written words) will no longer be done by convea- 
tional metal typesetting. according to Fan Muhan., chair- 
man of China Association of Printing and Printing 
Equipment Industry. 


Affects 9 Million Hectares 
2124789 Beijing XINHUA in English 
0933 GMT 9 Feb 89 


[Text] Beijing, February 9 (XINHUA)}—A total of 30 
crop, an increase of 1.5 percent compared with last year, 
according to the State Statistics Bureau here today. 


More green manure has also been planted. with a total 
sown area reaching 3.87 millon hectares. Green manure 
1s used as fertilizer. 


will raise interest rats (er the credit cooperatives. 


Firsi, the bank will raise the interest rates of loans to 
solve the deficit problem of credit cooperatives. 


[By staff reporter Jiang Xiaoyun] 

pape ee measures to 
cotton production will be enough to stimulate 

enthusiasm among farmers. 


Their enthusiasm 1s further dampened by the state policy 
of making farmers wait for their money. The state gives 
the farmers receipts for the cotton it buys from them but 


the shortage of state funds means they cannot be paid in 
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The cotton growers say they are also suffering because 
they cannot afford to buy all the grain they need for their 
own use from the state at the standard price. 


Faced with the current situation, local governments in 
cotton producing areas have put forward proposals to 
solve the problems. 


These include increasing the grain supply to cotton 
arte tact ag syne wes de nef sl 


and organizing the purchase and saie of grain properly. 


A Ministry of Agriculture official said that no immediate 
results could be expected and China's cotton production 
was “at peril.” 


Information released by the Ministry of Textile Industry 
said that Hebei Province—the country’s biggest cotton- 
producing area—would see a steep decline in the per- 
centage of land devoted to cotton-growing this year 
because farmers would be switching to growing the more 
profitable grain. 

The country’s cotton growing industry has had its ups 
and downs over the last few years. It enjoyed consecutive 
bumper cotton harvests from 1979 to 1984 when it hit a 


record high. 

This year the price of cotton from the farmers 
will be raised by 35 yuan ($9.3) for 50 kilograms of raw 
cotton. 


The State will also provide farmers with an extra 15 
kilograms of chemical fertilizer at the standard price for 
every one mu (1/5 of a hectare) of cotton that they grow. 


Statistics Bureas Publishes Popslatioa 

HK 1302024489 Beijing CHINA DAILY in English 
13 Feb 89p 1 

[By staff reporter Cheng Hong] 


[Text] China's total population reached 1,096 billion by 
the end of \ast year and will pass 1.1 billion some day 
next month. 


The State Statistics Bureau said the population grew at a 
rate of 14.2 cer *scusand last year with 20.78 births and 
6.58 deaths per thousand. There were 15.4 million 


The figures were lower than the previous year when 
22.58 million babies were born for a birth rate of 21.04 
per thousand. With a death rate of 6.65 per thousand, the 
natural increase was | 4.39 per thousand. 


Commussion credit the decline in the growth rate to the 
efforts of hardworking family planning staff and 


FBIS-CHI-89-628 
13 February 1989 


improved cooperation especially in rural areas. Ma Y ing- 
tong, member of the commission's Population Advisory 
Committee said in an interview that carly marriage, 
early child-bearing and the fact that about 15 percent of 
all families have three or more children, are the biggest 
“headaches” for the commission. 


“The country could keep its population within !.2 bil- 
lion by the turn of the century if only 5 percent of all 
families had three or more children,” said Ma. 


He said one survey revealed that more than half the 
average. 
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In Puyang prefecture in F-.an Province, nearly one 
third of the familhes heve three or more children. 


“Early marriage is an important factor im the rapid 
population increase,” Ma said. “This factor may not be 
so significant in developed countnes where couples wait 
to have children but in China, especially in the rural 
areas, to have children is a very important reason for 
marriage.” 

Ten years ago 53 per cent of the women married at age 
23 or older. The age was set by the State as a guideline to 


promote later marriages. Today only about 30 percent 
wait that long. 
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Governor Wang Zhaoguo addressed the meeting, which 
was presided over by Vice Governor You Dexin. Wen 
Xiushan, Chen Mingyi, Su Changpei, and Shi Xingmou 
were among those attending the meeting. 


After fully affirming the province’s achievements in the 
1988 work and analyzing its main problems and diffi- 
culties at present, the participants pointed out: This year 
we should fulfill the major task of gradually correcting 
the overheated economic situation and achieve the goal 
of ensuring that the rate of price hikes will be appreciably 
lower than last year. First of all, we must strengthen 
agriculture, the foundation of our economy, and strive to 
achieve a bumper harvest, especially a bumper grain 
harvest. Continued efforts should be made to help poor 
people shake off poverty and become better off. In 
addition, we should firmly improve the economic envi- 
ronment and rectify the economic order so as to create a 
favorable environment and a good order for deepening 
the reforms, opening up wider to the outside world, and 
developing the economy. 


As pointed out at the meeting, after several months of 
efforts, our province has achieved initial results in 
improving the economic enviornment and rectifying the 
economic order. In particular, we have kept the market 
brisk, put commodity prices under control, and freed the 
people from anxiety without increasing the issue of 
ration coupons and subsidies and making the already 
vigorous economy become rigid. This is not easy. How- 
ever, the task is still in the initial stage, and the devel- 
opment of work in various localities and departments is 
still uneven. Many difficulties and problems have not 
been thoroughly solved. Therefore, we should by no 
means relax our efforts, but should fully understand the 
importance and difficulty of our work and take resolute 
and effective measures to bring about a remarkable 
improvement of our economic environment and eco- 
nomic order. 


The meeting further pointed out: It is imperative to 
firmly carry out the strategy of developing the economy 
in the coastal areas and continue the comprehensive 
experiments with reforms and opening up by putting 
particular stress on certain localities. We should adjust 
the structure of investment by cutting general projects 
and ensuring the construction of the 14 major projects. 
In this regard, all localities and departments should 
seriously implement the policies and measures estab- 
lished by the provincial government. In no way should 
they refuse to do this owing to various excuses or do this 
perfunctorily. Practical efforts should be made to 
develop the “three kinds of foreign-funded enterprises” 
[Sino-foreign joint ventures, Sino-foreign cooperative 
enterprises, and wholly foreign-owned enterprises] 
already existing in our province. Once a contract has 
been signed for a joint venture or a cooperative project, 
we should strictly comply with the contract so as to 
maintain our credibility for opening to the outside 
world. We should continue to use foreign capital, 
improve our environment for investment, and encourage 
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foreign businessmen to establish more enterprises owned 
by themselves. In the meantime, we should encourage 
our existing enterprises to cooperate with foreign busi- 
nessmen in developing joint ventures and cooperative 
enterprises. Active support should be given to the estab- 
lishment of various development funds and to the pro- 
motion of those manufacturing industries that use raw 
materials from abroad and make products for export. 
Also, ii is necessary to foster and develop high-tech- 
nology industrics and promote the manufacture of prod- 
ucts with a high added value. In doing this, special 
economic zones, economic and technological develop- 
ment zones, and open areas along the coast should go 
ahead of other localities in an effort to increase their 
capability for sustained economic development. In addi- 
tion, positive efforts should be made to develop foreign 
trade so as to earn more foreign exchange. We should 
continue to expand the scope of cooperation with the 
outside and reinforce the ties with businessmen in Tai- 
wan, Hong Kong, and foreign countries. 


The meeting pointed out: Deeping the reforms in an 
all-around way with the emphasis on enterprise reform is 
a radical way to solve the difficulties that our province 
has encountered in economic construction and to ensure 
the sustained and stable development of our economy. 
With regard to the enterprise contract responsibility 
system, efforts should be devoted to implementing sub- 
sidiary measures and perfecting this system. Continued 
efforts should be made to improve the system of linking 
wages to the economic returns of enterprises. We should 
also continue to actively and carefully experiment with 
the shareholding system in cert*in enterprises. Enter- 
prise groups should be developed in line with the needs 
of our industrial structure. Further attention should be 
paid to the various subsidiary reforms within enter- 
prises. We should see to it that various mechanisms—the 
competition mechanism, the incentive mechanism, the 
risk protection mechanism, and the necessary restraining 
mechanism—will be gradually established and perfected 
so that enterprises can really operate independently, be 
responsible for their own profits and losses, and increase 
their economic returns. 


In addition, the meeting stressed that in the new year all 
departments and units should do a solid job to improve 
their work style. In doing this, they should pool the 
wisdom and efforts of everyone and take strenuous 
action with a view to ensuring the fulfillment of the 
various government tasks. [passage omitted] 


Speeches were also delivered at the meeting by respon- 
sible comrades from the provincial People’s Bank, the 
provincial Financial Department, the provincial Materi- 
als Supply Commission, and the provincial Economic 
and Trade Commission. 
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Fujian Governor Chairs People's Meeting 
OW 1102013189 Fuzhou FUJIAN RIBAO in Chinese 
27 Jan 89p 1 


[By reporting group at the General Office of the Fuyian 
Provincial People’s Congress] 


[Text] Leaders from the Standing Commuttee of the Fujian 


Jiangxi Governor Pays New Year Call on Workers 
OW 1002080489 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 6 Feb 89 


Excerpts] The Lunar New Year arrived to the sound of 

This morning, braving the rain, party and 
government leaders in Jiangxi Province and Nanchang 
City, in six groups, visited cadres and workers at their 
respective posts for the holidays. The leaders extended 
season's greetings to the cadres and workers. 


Wu Guanzheng, deputy secretary of the Jiangxi provin- 
cial party committee and governor of Jiangxi, Li Arsun, 
secretary of the Nanchang City party committee, and 
responsible comrades of the provincial and city depart- 
ments concerned went to Nanchang Social Welfare Cen- 
ter to pay New Year calls on the staff members and the 
elderly, children, and disabled people living there. [pas- 
sage omitted] 
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Liu Fangren, deputy secretary of the provincial party 
committee, Huang Huang, vice governor, Cheng 
Andong, Nanchang City mayor, and other provincial 
and ciy leaders went to the Jiangxi Tractor Manufactur- 
ing Plant, the Nanchang First Briquet Plant, and Tao- 
yang Farm to comfort the workers on duty there. [pas- 
Sage Omitted] 


Braving the rain, Jiang Zhuping, deputy secretary of the 
party committee and vice governor, (Lu Xiuz- 


comunittee, and other provincial and city leaders went to 
the construction site of the Road Renovation 
Project, the Nanchang Power Plant, and the Xinzhou 
Power Irmgation and Drainage Station and paid a New 
Year call on the cadres and workers on duty during the 
holidays. [passage omitted] 


Shandong Improves Investment Environment 
OW 1202111789 Beying XINHUA in English 
0705 GMT 12 Feb 89 


[Text] Jinan, February 12 (XINHUA) — China's Shan- 
dong Province approved 202 foreign-funded projects 
involving a total contracted investment of 260 millon 
U.S. dollars in 1988, a provincial government official 
said here today. 


Over 90 percent of the projects are productive and 
export-oriented ones, and 48 percent of the total invest- 
ment comes from investors from over 20 countries, the 


Chinese partners in 80 percent of the joimt venture 
projects are existing enterprises who intend to expand 
export production by introducing advanced equipment, 
technology and managerial expertise. the official said. 


The province earned 2.98 billion U.S. dollars from 


exports in 1988. Of its export goods, the portion of 
manufactured goods has kept rising. 


The official said township enterprises are playing an ever 
greater role in the province's foreign economic activities. 


In Wethai City, township enterprises acounted for half of 
the foreign-invested projects. These firms expanded 
their export produciion by five times last year. 


In Shandong, some 3,500 towaship enterprises turned 
out 1.9 dillion yuan worth of goods for export in 1988, 
up 168 percent over 1987. 


Meanwhile, the two economic development zones in 
Qingdao and Yantai Cities are developing rapidly, with 
a number of projects going into production last year. 


The two zones imported 189 million U.S. dollars’ worth 
of technology and equipment in 1988, and earned 235 
millon U.S. dollars from exports. 


FBIS-CHI-89-028 
13 February 1989 


Shanghai Technology Development Strategy Viewed 
OW 1002144289 Shanghai City Service in Mandarin 
2300 GMT 8 Feb 89 


[Text] A report on Shanghai's strategy for the developmeni 
of scence and technology to the year 2000 was recently 


|. Accelerate scientific and technological progress and 
increase the competitiveness of industries to make it 
possible for products, accounting for 40 percent of the 
municipality's total output value, to enter the interna- 
tional market. 


The report suggests three stages for Shanghai's develop- 
ment of scence and to achieve these general 


gies 
food enterpnse groups should be set up at Stage 
The second 1991 to 1995, coinciding with the 
Eighth 5-Year ill be the takeoff During this 
Stage industnes and products will develop an exten- 
sive pattern into an intensive one and a relatively large- 
scale economic foundation will be laid for automobile, 
household electncal appliances, [words indistinct], and 
other new industnes. Traditional industnes will be techn:- 
cally updated to become high-technology industnes. 
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To Hest International Seminars 
OW 1002201889 Being XINHUA in English 
1453 GMT 10 Feb 89 


Shanghai Gambling ‘Rampant’. Ban ‘T: 
HK 1002083189 Beying CHINA DAILY in English 


They involved 44,208 people, an increase of 84.1 percent 
in the same period. Among these, 952 people were sent 
to labour camps for re-education. 


An official from the Municipal Public Security Bureau 
leisure time playing cards and mahjong. often for stakes. 
Some young people have set up curbside games and lure 
passers-by to jomn in. 


Gambling is common with billiards, too, and many 
ingenious ways of setting stakes have been devised, some 
involving thousands of yuan. many times the average 
Chinese income. 


Sheazhes Economic in 1988 Reported 
OW 1202164789 Beying XINHUA in English 
1310 GMT 12 Feb &° 


[Text] Shenzhen, February |2 (XINHUA}—A govern- 
ment official in China's first special economic zone of 
Shenzhen descnbed 1988 as the golden penod for the 
zone’s economic development si up in 


to the official, the zone’s export valuc 
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The selling of the utility mght to the state-owned land 
was introduced on a tral basis im the zone last year. A 


0720 GMT 12 Feb 89 

[Text] Beying, February | 2 (XINHUA)}—More than | 30 
Chinese students who have studied or are studying 
abroad have applied for jobs in China's first special 
economic zone of Shenzhen since the local government 
issued a | 7-article regulation aimed al encouraging more 
returned students to the regson. 

About two-thirds of these applicants are people who 
have already returned to China after thew academic 
studies abroad and the rest are students still studying in 
Australia, Britain, Japan and the U nited States, reported 


: 


According to the regulation issued on October 25, | 988. 
returned students who are willing to work in Shenzhen 
will enjoy more preferential terms than they do in other 
parts of the country. 


Ma who returned from the Oxford U niver- 
sity of Britain in | 985 and 1s now a research fellow at the 
Hefei Institute of Plasma Physics under the Chinese 


In a letter to Shenzhen. four students who are working 
for their doctorates ai a university in North Carolina of 
the United States expressed they are willing to work in 
Shenzhen after returning to China. 


The paper quoted an official from the local Association 
for Exchange of Technical Personne! as saying that many 
applicants are experts in architecture, mechanical eng- 
neering and chemistry. 
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So far the has accepted a smail number of appli- 


in Mandarin 2300 GMT !1 Feb 8&9 


{Excerpts} The provincial CPPCC Committee gave a 
Spring Festival tea party in Changsha on !0 February. 
passage omitted] 


Liu Zheng. deputy secretary of the provincial party 
committee and chairman of the provincial CPPCC Com- 
muttee, presided. He sand: The provincia! party commit- 
tee and government have proposed that three goals be 
attained this year. |) Ensure thal proce mecreases are 
markedly lower than last year. 2) ensure a marked 
improvement in public order. 3) score mew success in 


making the party and government organs clean and 
honest. This requires that we senously umpliement the 
central instructions, strengthen the busiding of democ- 
racy, and perfect the people's congress system. the sys- 
tem of multiparty cooperation under CPC leadership 
and the system of democratic consultation, so as to fully 
stimulate all posit:ve factors. In convening this Spring 
Festival tea party, the provincial CPPCC 1s inviting the 
democratic parties, the industry and commerce federa- 


i 
E 


img that price increases are markedly 
other difficulties anc problems For instance. there are 


of all sectors hold identical views with the party on this 
fundamental issue The democratic parties and patrotic 
figures in the province actively participated and did a 
great deal of work im improvement and rectification 
work in the previous stage. This spirit of berg respon- 
sible to the state and the people is extremely precious 
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total social demand and supply over the year was 5.7 
tilhon yuan, representing a 9 percent gap. Al the same 
tome, there was a sharp mse in retail commodity sales 
volume, duc to excessive price increases. Last year thes 
volume exceeded 4) billion yuan 


Southwest Region 


Guizhou Introduces News Briefing System 
HK 1002094389 Bevung RENMIN RIBAO in Chinese 
4 Feb a9p3 


[Report by Hu Yaoping (51 70 6460 1627) “News Briefing 
Jount Meeting System Established in Guizhou Province”) 


[Text] Guryang. } Feb (RENMIN RIBAO}—A coupte of 
days ago the Guizhou provincial party committee and 
government decided that from now on news briefings 
will be held in the form of a jomnt meeting on a regular 
basis to provide information to central, provincial, and 
city press units, and such practices will be furthe: devel- 


oped into a system and be upheld 
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OW 1002200889 Beijing XINHUA in 
1527 GMT 10 Feb 89 


{Text} Xigaze, February 10 (XINHUA)—Zhaxi Lhunbo 
religious festival in Tibet, to remember Sakyamuni, 
founder of Buddh:sm., and pray for the early reincarna- 
tion of the Panchen Lama. 


More than 800 monks in Yellow Kasaya (the patchwork 
outer vestment worn by a Buddhist monk) sat around the 
throne of the Panchen Lama to pray for his carly 


: 


Thousands of residents from Xigaze as weil as religsous 
believers from Lhasa, capital of the Tibet Autonomous 
Region, and and Sichuan Provinces 
streamed 


{Excerpts} Tibet built and put into operation 23 more 
ground satellite receiver stations for radio and television 
last year. The region now ranks second in the number of 
such stations in the entire country. 


Tibet is a vast region with poor communicaiions and 
sparse population. It cannot copy the intenor by using 


satellite recerver stations 1s an effective way to solve the 
television reception difficulties of the grass-roots cadres 
and masses and the FLA border defense outposts Last 
year the Radio and Television Department allocated 
special funds for busiding these stations. while the pre- 
fectures, cites, counties, and PLA units also raised some 
capttal to purchase equipment for the 23 stations. [pas- 


‘ 
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ing to statistics as of the end cf December, Tibet 
now has | 28 ground satellite television receiver stations. 


Yunnan High Population Growth 
HK1102015589 Kunming Yunnan Provincial Service 


Yunnan Renewed Rural impoverishment 
HK 1302013389 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 12 Feb 89 


[Excerpt] In Nujiang Lisu Autonomous Prefecture. | | 39 
peasant houschols that had been extrcated from poverty 


Al preserit the autonomous prefectural party commitice 
and government are taking appropriate action to resolve 
these problems, but i 1s very hard to predict what the 
results will be 


Listeners, this report should arouse the thoughts and 
attention of the leaders at all levels and the departments 
concerned. There are two Common methods of support. 
img the poor. Regarding the first method. the moment 
supporting the poor 1s mentioned. people only think of 


FBIS-CHI1-89-028 
13 February 1989 


providing so much in subsidies or interest-free loans. 
The second consists of fundamental support and striving 
to help the poor households to develop their own abili- 
ues and functions. Practice has proved that the poor can 
only be supported for a bnef pernod if reliance 1s placed 
on money, and the question of truly extncating poor 
households from poverty cannot be settled in this way. 
Helping poor households to develop their own abilities 
and functions can enable these households to truly 
extricate themselves from poverty. 


It appears that in our work of supporting the poor. we 
musi concentrate on improving educalio. in poor areas. 
and heiping the masses there to masier advanced pro- 
duction techniques and establish the new concept of 
commodity economy [passage omitted] 


North Region 
Beijing's Li Ximing at Shock Teams Meeting 
SK 100204 1389 Bevying BELJING RIBAO in Chinese 
13 Jan 89 p! 


[Excerpts] With the ideals of youth. the sweat of desper- 
ate fights. and the deep love of 50.000 shock team 
members throughout the municipality. 3.000 represen- 
tatrves of youth shock teams from the capital's caprtal 
construction front attended a report mecting yesterday 
to review the past 35 years of work and to look forward 
to the future 


Yesterday the Great Hall of the Peopic, which was built 
by the first generation of shock teams. looked cxaception- 
ally solemn and grand Marking the }Sth anniversary of 
youth shock teams in that location was of special sagnif- 
cance. A burst of applause rescunded throughout the 
assembly hall. Everyone cast hes cyes respectfully at the 
rostrum. Comrade Wan Li. a veteran leader who enthu- 
ssastically cared for and cultwwated the shock teams at 
that tome and who 1s chairman of the NPC Standing 
Commiuttec, came to the meeting. Li Ximing, member of 
the Politecal Bureau of the CPC Central Commutice and 
secretary of the Beying municipal party committee. Rui 
Xingwen., secretary of the CPC Central Commuttee Sec- 
retanat, Ni Zhifu. vice chasrm: 1 of the NPC Standing 
Commiuttee and chairman of the All-China Federation of 
Trade Umions, and Chen Xitong. state councillor and 
mayor of Being Municipality also came to the meeting 


[passage omitted) 


Ls Xermeng. member of the Polstscai Bureau of the CPC 
Central Committee and secretary of the municipal party 
commuttee. gave a speech at the report meeting He sand 
Reform has already entered a critical pervod It 1s all the 
more necessary to conduct education on the sstuation 
and patriot spint among al! the peopic. cspeciaily 
youths. so as to heighten the national spirit boost ther 
sense of hestorncal responsitelity. and enable them to 
work together with the party with one heart and one 
mind. to promote reform with mdomitabic will and 
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Li Attends Beijing Information W ork ( onference 
SK 1162045389 Beywng BELJING RIBAO im Chinese 
1S Jan 89 p 1 


[Text] From !2 to 13 January, the municipal party 
commuttec heid an information work conference More 


“Rawe the Information Work of the Party Commuttees 


tees, capand the information fields. cxercese political 
leadership around the party committees. and provide 
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The conference also commended the | 984 advanced 
information work units and individuals 


to the 


m Xocheng District extended warm regards to the 
people's polcemen. neighborhood cadres and public 


Li Ximing Attends Gathering of Beijing ( adres 
ext] Yesterday afternoon, ressdents living mm Y uctan 


SK 110205 1989 Beane BELJING RIBAO im Chinese 


19 Jan 89p! 
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the “‘uelan police. saying “You should sinwe tw recap- 


7 


ture the first :«xssti0n.” A durst of laughter broke out 


many things We need the joint efforts of all comrades to 
mate all fields of work a success ~ 


Acsaher burst of applause broke owt After that. L: 
Xoming and Zow Jiahua, gether eth the public secu- 
rity activests. watched the programs erth great interest 


Beijing Secretary Hieids Security Cadre Forum 
SK1 102053789 Beyng BEIJING RIBAO om Chinese 
Ji Jan 89 pi 


[Text] “To umprove the capital's socaal securnty. et must 
pool the efforts of everyone to safeguard and improve 
public security and must follow the mass line We must 
not dixard thes glonmous tradition © Thes statement was 
given by Li Xemmeng secretary of the munecepal party 
committee at a forum erth responsibic persons of public 
secunty tub-Dwreaus and police stations on | 9 January 


Lis Xumong first extended cordial regards to all cadres and 
polcemen of the pubic security front who worked 
diligently to safeguard the caprtal’s socsal security After 
that, he instened mm detail to work reports given by 
directors of the public secunty sub-burcaus and police 
stations and affirmed the achievements of the caprtal s 
public security work 


When L: Xumeng analyzed the stuateon of the caprtal's 
current socsal order. be powted owt The genera: soxcr! 
security situation +s basecally stable ft 1s not casy for us 
to make such good achsevements However we must also 


with the changes when we dea! with public securty 
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Li Xermeng also stressed legeslatirwe msswes. He sand: 
order to improve socaal securnty. we must carer efforts 
do legsslatiwe work We must Degen wrth special regule- 


toms. gradually improve laws and and stan- 
dardize the practice of pooling the of everyone to 
safeguard and improve public secunty 


Ls Xermeng also sand Next year, the | ith Assan Games 
will be held on Beyung Thes will be 2 comprehensive and 
severe test for owr work We should adopt measures and 
cxer efforts to grasp well the work to deal with supplees 
for people's livelshood. service quality. communnscations 
and transport. tclecommunncations. and contacts as well 
as the entere socual security 


Ls Qvyan. deputy secretary of the munscepal party com- 
mittee Yuan Liten member of the Standing ( ommuttec 
of the munocipal party commuttee and secretary general. 
and responsible comrades of the mumcipal public secu- 
nty bureau atiended the forum 


[Text] The munscepal rural work conference defined the 
base guedeines for the rural ccomome work m the 
suburban arcas for thes year and neat These guidelines 
eere Make continued efforts to deepen 
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tem of agricultural products. because these three bik) 
affect the entre wtustion of continuous) deepening 
rural reform 


74 


latron om Beseng on 1949. calculated mm lene wrth the zonal 
drvrwon at that tome. was ) 03! melleon. and 4 | 4 millon 
calculated om lene with the current zonal diviwon By the 
end of November | 988. the number of permancnt rew- 
Gents broke the 10 mulbon mart. an mcrcaw of 5 § 
millon people ower | 949 


Judgong from the natural population growth over the 
past 9 wears the munecepelety has had 6.49 millon 
berths. ) | mulbon deaths and a oct mercas of 4 19 
mullon persoms [passage omitted) During the | 950-57 
persed. the yearly average merease reached | 44,(0%) 
persons and during the 1958-64 period. the yearly aver 
age sncrease reached | 74.00%) persons 


Judgeng from the mechanical population groeth the 
munewpalty has shown a | 47 mallon act merece and 
suffered a more raped increase om its floating population 


1982 to 1.3! milhon at present. [passage omitted) 
Northeast Region 


Sen Invesagates Heilongjiang Township Eaterprises 
SA 1002040089 Hartun HEILONGJIANG RIBAO 
in Chinese 16 Jan 89 p I 


During the investegations and the forum. 
towched on the problems cropping up 
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rural economy to develop im all directions. 


ther awareness of the coramodity economy. 
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also called on the broad masses cf cadres. 


Liaening’s Quan Shuren on Teachers’ Pay 
Provincial 


shenyang Liaoning 
Service in Mandarin 2300 GMT ! Feb 89 


[Text] Countees and suburban disincts throughcut the 
province recently were active in paying the remuncra- 
tron due teachers in the locally run schools and carnestly 
rasse of teachers. 


On 4 January, Comrade Quan Shuren. secretary of the 
provincial party committee. sent a letter to the secretar- 
1¢3 of party committees in warnous counties, county-ievel 
cies. and suburban distrncts regarding how to impie- 
ment the instruction given by the CPC Central Commut- 
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{Excerpts} It was ramuong lightly on Sunday afternoon. § 
January. and roads im Shenyang were slippery Leading 
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on our road of advance, but we can overcome them. We 
people to enhance the spirit and to go all out. We should 
encourage the people to unite as one and to work with 
one heart and one mind to overcome difficultues through 
public opmmion. In short, we should publicize that “man 
must have a ceria spirit.” We can inspire people's 


ie 

] 
i 
th 


| 
| 


H 
Ht 


+i 
Lith 
TE 
ee 
: if 
tile 


at 
li 
ut 
L 
rE 

[ 


1 


Hi 
3 
f 


i 

A 

it 
i 
ay 


i 
It 
i 
| 
HI 
Hy 
| 


4 
| 
‘ 
k 
I 


I 
i 
5 


, 
i 
i 
; 


REGIONAL AFFAIRS 


added to the reports, probiems will arise and the reports 
will have a passive influence. Furthermore. we also urge 
editors and reporters to be just, honest, and clean. They 
must not be biased and must not give up their just stand 
and yield to pressure. Reporters should resist the corrosive 
influence of unhealthy social habits and social influence. 
and should urge the party and government organs. inciud- 
img the party's press workers. to keep themselves honest 
and clean. 


Quan Sharen Addresses | isoning I rade | nvon Group 
SK 1102043889 Shenyang LIAONING RIBAO 
in Chinese 23 Jan 89 p | 


express and safeguard workers’ legal mghts and inierests 
Correctly expressing and safeguarding workers specific 
interests and (aithfully speaking for and doing things for 
workers are the lifeblood of trade umions 
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Taiwan F-5E Crashes in Pilot Rescued 
OW 1102145989 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1330 GMT 11 Feb 89 


[Report: “Taiwan Air Force Lieutenant Colonel Lin 
Xianshun [Lin Hsien-shun 2651 6343 7311] Bails Out, 
Lands in Guangdong”>—ZHONGGUO XINWEN SHE 
headline] 


[Text] Guangzhou, 2000, [as received] 11 Feb 
(ZHONGGUO XINWEN SHE)—Today, after overfly- 
ing Guangdong’s Fengshun County, Taiwan Air Force 
Lieutenant Colonel Lin Xianshun parachuted from his 
aircraft after using up all the fuel. The aircraft crashed 
and was destroyed. 


At 0917 today, Lin Xianshun took off from an airport in 
eastern Taiwan in an F-SE aircraft and flew toward the 
mainiand. Failing to locate an airport and having used 
up his fuel, he bailed out at an altitude of over 4,000 
meters above the Longshan Middle School in Dongfeng 
Village, Tangnan Town, Fengshun County, in Guang- 
dong’s Meizhou City. The aircraft crashed into a paddy 
field near Dongfeng Village. However, it did not cause 
any casualties; nor did it destroy any buildings. 


Lin Xianshun landed safely. Lin Xianshun, 36, whose 
native place is Guangdong’s Meixian, was admitted into 
the Taiwan Air Force Academy in 1969, and he started 
flying in 1974. 


After landing, Lin asked the relevant reception depart- 
ments to help him look for an uncle on his father’s side. 


Beijing TV Shows Taiwan Pilot 
OW 1202132589 Beijing Television Service 
in Mandarin 1100 GMT 12 Feb 89 


[From the “National News Hookup” program] 


[Text] [Video shows site of plane crash with a group of 
onlookers] Yesterday morning, when an F-5E fighter 
flown by Lin Xianshun, lieutenant colonel of the Taiwan 
Air Force, was flying near Fengshun County, Guangdong 
Province, there was dense fog and the aircraft ran out of 
fuel. The pilot was forced to abandon the aircraft and 
parachuted out at 1046. The aircraft crashed near the 
playground of Longshan Middle School at Tangnan 
Town of Fengshun County. Lin Xianshun was injured 
slightly when he landed. 


[Video shows a closeup of Lin X.anshun, followed by 
shots of Lin with others, including some people in PLA 
uniforms] In Fengshun County, Lin Xianshun was 
accorded warm hospitality by the Guangzhou Air Force 
and local leaders. 


[ Video shows a helicopter, then cuts to shots of Lin being 
greeted by unidentified people] At 1940 yesterday, Lin 
Xianshun arrived safely in Guangzhou via a Guangzhou 
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Air Force helicopter. Now he is undergoing a physical 
examination at a hospital. 


Pilot’s Militarty Unit Identified 
OW 1202151289 Beijing XINHUA in English 
1434 GMT 12 Feb 89 


[Text] Beijing, February 12 (XINHUA)}—The Taiwan 
pilot who parachuted yesterday in Guangdong Province 
because of oil [as received] shortage was slightly injured 
while landing and is now under medical treatment at the 
Guangzhou Air Force Hospital. 


A native of Meixian County, Guangdong Province, 
Lieutenant Colonel Lin Xianshun, 36, is a trainer of the 
No 5 Brigade of the No 737 Joint Air Group under the 
Taiwan Kuomintang Air Force. 


Lin parachuted and landed in Fengshun County, Guang- 
dong Province, at ten o'clock yesterday as his plane was 
short of oil [as received]. He was rescued and treated 
kindly by the local people. 


As soon as commanders of the PLA Air Force and the air 
units under the Guangzhou Military area command 
learned of it, they sent special personnel to rush to the 
scene to give him the first-aid treatment. 


Flight to Mainland Said Voluntary 
HK 1302070189 Hong Kong WEN WEI PO 
in Chinese 13 Feb 89 p 1 


[Report by WEN WEI PO correspondent: “In a televi- 
sion interview in Guangzhou, Lin Xianshun Says He 
Has Flown Voluntarily to the Mainland”) 


[Text] Guangzhou, 12 Feb—In an interview with televi- 
sion reporters in Guangzhou today, Lieutenant Colonel 
Lin Xianshun, who flew a military aircraft from Taiwan 
to the mainland, said: “The action was taken completely 
of my own free will, and nobody in my family had any 
previous knowledge of this.” 


Lin also disclosed the details of his narrow escape by 
bailing out of the plane in Guangdong’s Fengshun 
County. He said: At the time there was heavy fog, and 
there was no more airplane fuel. The only thing I could 
do was bail out while the aircraft was still under control. 
He indicated that he was wounded slightly in the buttock 
from the landing. Apart from receiving continued treat- 
ment ai the Air Force hospital in Guangzhou, Lin 
Xianshun, accompanied by personnel from the Guangz- 
hou Air Force, has been sightseeing in the city. 


Moreover, according to informed sources, after Lin 
Xianshun began flying toward the mainland from Tai- 
wan’s Taitung airfield on the morning of 11 February, 
the Taiwan authorities dispatched four military aircraft 
to pursue and intercept him. Later, two fighters from the 
mainland air force scrambled from Shantou to meet the 
approaching aircraft head-on and the pursuing aircraft 
from Taiwan turned back immediately. 
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TA KUNG PAO Report 
HK 1302073889 Hong Kong TA KUNG PAU 
in Chinese 13 Feb 89 p 2 


[Political Talk” by Shi Chun-yu (2457 0689 3768): “Crash 
of Taiwan Fighter Plane Reported Briefly on the Main- 
land”} 


[Text] A Taiwan F-SE fighter headed for the mainland 
last weekend and crashed in Fengshun County, Guang- 
dong Province. The pilot, Lieutenant Colonel Lin Xian- 
shun, parachuted and landed safely. The official XIN- 
HUA NEWS AGENCY devoted a brief report of 50 
Chinese characters to this, saying that the plane had been 
destroyed, with the pilot saved. 


Mainland newspapers like NANFANG RIBAO, 
GUANGZHOU RIBAO, YANGCHENG WANBAO, 
and so forth did not make much of the matter. In their 
reports, they mentioned chiefly that Lin Xianshun had 
landed safely at the sports grounds of the Longshan 
Middle School of Fengshun County, and was warmly 
received by the local masses. He was later sent by 
helicopter to Guangzhou and given a physical checkup at 
the hospital. He was found to be in good condition. He 
had suffered just a scratch during his parachuting. 


Reports by the mainland media did not use such wording 
as “rebeilion for the sake of a worthy cause,” or “turning 
to the mainland in a plane to seek shelter,” and so forth. 


In Taiwan, some reports quoted Taiwan Air Force sources 
as saying: After Lin Xianshun’s plane took off from a base 
of East Taiwan together with another aircraft the other 
day, it moved into a layer of clouds without following the 
flight schedule for training. It had broken out of formation, 
with a quick drop in its altitude, flying in the direction of 
Guangdong along the mainland coast. Informed sources 
consider that Lin Xianshun did not lose his bearings. 


Lin Xianshun is now 36 years old. He joined the Taiwan 
Military Academy in 1969. He started flying in 1974, 
and has so far had 15 years of flight experience. 


Another source said that high-level officials of the Kuo- 
mintang consider that Lin Xianshun’s flying a plane to 
the mainland is an individual case with no effect on the 
Taiwan regime’s existing policy toward the mainland. 


In the past 10 years or so, an atmosphere of detente has 
appeared over the Taiwan Strait. The tense situation of 
military confrontation long-existing in the past has tended 
toward relaxation. There has begun to be a thaw in the 
state of being isolated from each other. The relations 
between the two sides of the strait have shown noteworthy 
changes. This is a result of joint efforts on the part of the 
mainland compatriots and the Taiwan compatriots. Since 
Beijing released 10 years ago “A Letter to Taiwan Compa- 
triots,” it has formulated a series of general and specific 
policies and riiade actual moves to relieve tensions over the 
Taiwan Strait and eliminate enmity. In the province of 
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Taiwan, many people eagerly want to increase an under- 
standing of the mainian¢ and communicate with it. They 
have made efforts to bring about exchanges between the 
two sides in economic, cultural, academic, sports, and 
other fields. Exchanges between people of both sides of the 
Strait are developing in various areas. 


According to statistics, 450,000 trips to the mainland were 
made by Taiwan people last year to visii relatives, see 
sights and carry out various exchange activities. Several 
hundred people of the mainland also went to Taiwan to 
visit patients, or attend funerals. Yet while relaxing some 
restrictions on visits to relatives, the faiwan regime has 
continuously stressed a so-called sense of enmity, creating 
many irrational man-made obstacles in the exchanges 
between the two sides. For example, it still prohibits 
Taiwan party, government, and military personnel from 
going to the mainland. Many restrictions are especially put 
on Taiwan compatriots on the mainland applying for 
permission to head for Taiwan. 


It was reported that after his arrival at Guangdong, Lin Xian- 
shun made a request to look for his uncle on the mainland. Lin 
Xianshun was born in Miaoli of Taiwan. His ancestral home- 
town is May County. While in Fengshun County, he spoke 
cordially in the Kejia dialect with local people. 


Like Lin Xianshun, many Taiwan party, government, and 
military personnel have their ancestral hometowns on the 
mainland, with relatives there. They long to visit their 
hometowns and see their relatives. This is human nature. 
Last New Year's eve, in a speech at a forum commemo- 
rating the 10th anniversary of the release of the “Letter to 
Taiwan Compatriots,” Wu Xuegian pointed out: “A mat- 
ter calling for immediate attention is that the Kuomintang 
regime must conform with popular will and eliminate 
various man-made irrational obstacles, bringing about 
two-way equal exchanges of personnel between the two 
banks of the strait.” “We warmly welcome important 
Kuomintang party and government officials and elite 
members of society born on the mainland, or in Taiwan 
Province, and of the older or the new generation. They are 
welcome to return to the mainland to have a look. We 
guarantee their safety and freedom of movement.” This is 
a clear-cut attitude on the part of the mainland side. 


Guangdong Leaders Meet Pilot 
OW 1302115089 Beijing XINHUA in English 
1119 GMT 13 Feb 89 


[Text] Guangzhou, February 13 (XINHUA)—Lieutenant 
General Zhang Wannian, commander of the Guangzhou 
Military Area Command [as received], and Ye Xuanping, 
governor of Guangdong Province, met with the Taiwan 
pilot Lin Xianshun here today. 


Lin parachuted in Fengshun County, Guangdong Prov- 
ince, February 11 as his plane was short of oil [asre- 
ceived]. He was slightly injured while landing and has 
fully recovered. 


He thanked the local government and people for their 
hospitality. 
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Air Force Fighter Jet Crashes on Mainland 
OW 1102163989 Taipei CNA in English 1615 GMT 
11] Feb 89 


[Text] Taipei, Feb. 1 | (CNA)}—An F-SE jet fighter of the 
Republic of China [ROC] Air Force crashed in Kwang- 
tung Province on the China mainiand Saturday morning 
after losing contact with the tower, a local television 
Station reported in its evening news. 


The Taiwan television enterprise, citing unconfirmed 
reports from Hong Kong, said the pilot of the fighter, Lt. 
Col. Lin Hsien-shun [Lin Xianshun], 35, parachuted 
safely to earth over an airport in the southern Chinese 
province. 


The ROC Air Force General Headquarters reported 
earlier Saturday that the fighter lost contact with the 
tower at 9:30 a.m., 10 minutes after it took off from the 
Chihhang Air Base in Taitung, eastern Taiwan. The 
plane has been listed as missing and the headquarters is 
investigating the case, it said. 


Late Saturday night, Air Force officials could not be 
reached for comment on the report that the plane 
crashed on the mainiand. 


Pilot Asks To See Uncle 
OW 1202112589 Tokyo KYODO in English 0947 GMT 
12 Feb 89 


[Text] Hong Kong, Feb. 12 KYODO—The Taiwanese 
pilot of a F-SE fighter plane which crashed in southern 
China Saturday came seeking his Chinese uncle, accord- 
ing to the Chinese-language TA KUNG PAO and WEN 
WEI PU newspapers here. 


Lieut. Col. Lin Xianshun, 36, parachuted to safety 
Saturday in Fengshun County in Guangdong Province 
after failing to find a suitable landing place and running 
low on fuel, the reports said. 


The pilot had taken off from an air base in southern 
Taiwan on a training flight just after 9 a.m. the same day. 


The pilot told officials at the China Air Force hospital in 
Guangzhou that he wished to see his uncle in Mei 
County. He made no mention of seeking asylum. the 
Hong Kong dailies said. 


Taiwan lifted its ban on visits to the mainland in 
November of 1987. But visits by military personnel and 
government officials are still forbidden. 


Before the ban, China offered large cash rewards to 
military defectors from Taiwan and similar treatment 
was given to Chinese defectors to Taiwan. China has 
since abolished the rewards and Taiwan has reduced the 
amount it offers. 


TAIWAN 81 


No Chinese planes were scrambled to intercept the 
fighter, according to the pilot. According to reports from 
Taipei, the 737 Regiment flying from the same base 
conducts drills in planes disguised as Soviet MiG fighters 
with pilots wearing Chinese insignia caps. 


Defense Document Leak Possible 
HK130203158) Hong Kong HONGKONG STANDARD 
in Engiish 13 Feb 89 pp 1, 6 


[By Fan Cheuk-wan] 


[Text] Fears are mounting in Taiwan that a defecting 
Nationalist pilot who crashed his fighter plane in Guang- 
dong at the weekend was carrying top secret defence 
docurnents. 


Military sources in Taipei said yesterday that the pilot, 
Lieutenant Colonel Lin Hsien-shun {Lin Xianshun], 35, 
may have had with him details of a costly scheme to 
defend eastern Taiwan from ms.niand attack. 


Leading Taiwan newspapers also reported that Lt Col 
Lin was suspected of having confidential documents 
about the strength of Taiwan's air force. 


The pilot parachuted from his F-SE fighter shortly before 
it crashed into a rice paddy in Fengshun County, about 
300 kilometres north of Guangzhou. He was taken to 
hospital with minor injuries. 


Later, he said he had flown to Guangdong to look for his 
uncle but had had to bail out because he ran out of fuel 
before he found anywhere to land. 


A 15-year veteran, Lt Col Lin was a senior flying 
instructor at Chihhang air base—a strategic training 
ground for selected pilots from air force training schools. 


The possible secrets leak prompted Taiwan's Air 
Defence Command Centre to put all major air bases on 
“critical military alert.” 


An Air Force official under the Ministry of National 
Defence, who only identified himself as Mr Hsieh, told 
THE HONGKONG STANDARD yesterday the minis- 
try was investigating the incident but had not deter- 
mined the real cause. 


He refused to comment on the reports of a major 
military leak, but added: “If Lin is proved to be a 
defector, the ministry will penalise him according to 
military laws”. 


Mr Hsieh confirmed that the fighter, on a training flight, 
had lost contact with a radio tower at the Chihhang base 
at Taitung, 300 kilometres southeast of Taipei, at 9.30 
am Saturday. 


If details of the Chia Shan plan have got out, it will be a 
costly leak for Taiwan. 
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The scheme, costing several billion dollars, calls for 


hundreds of underground jet fighter fortresses in the 
mountains arovnd the Chihhang Air Base. 


It is estimated that about 600 F-5 fighters couid be 
housed in the underground fortresses. 


Nursing bruises after his parachute landing, Lt Cul Lin 
said yesterday he had flown to Guangdong “according to 


A Hakka native of Mei County, Lt Col Lin said he had 
asked the Chinese authorities to help him find his uncle, 
Mr Lin Yu-yi, who still lived on the mainiand. 


“It's my own decision to come to the mainiand, but | 
didn’t inform my family members in Taiwan,” he toid 
reporters at the China Air Force Hospital in Guangzhou. 


“I flew my plane to Guangdong a:.d met with thick fog. 
I couldn't find a piace to land, so | parachuted before the 
fuel ran out.” 


In Taipei, the liberal INDEPENDENT EVENING 
POST, quoting unnamed-sources, said yesterday the 
officer had brought with him “several important docu- 
ments” about the strength of Taiwan's air force. 


“He took the documents from his squadron, which 
trained selected pilots who acted as enemy forces during 
mock air battles,” the paper said. 


The squadron, trained by flying instructors who defected 
from the mainland, imitates the strategies and tech- 
niques of the communist MiG jet fighters in mock air 
battles. 


The Chihhang Air Base yesterday carried out confiden- 
tial investigations into Lt Col Lin's actions. 


ilis wife, son and daughter were sent there for question- 
ing. 


Chinese officials kept their reaction low-key and refused 
to say whether Lt Col Lin had defected. 


Mr Huang Qun, director of the G Provincial 
Office of Foreign Affairs, told THE HONGKONG 
STANDARD Lt Col Lin had parachuted into Guang- 
dong because his fighter had run out of fuel. 


“I can’t say whether he was a defector. As far as we know, 
he decided to land in Fengshun because of the fog and oil 
deficiency in his plane,” he said. 


He added that the Guangdong Air Force was responsible 
for handling the case and arranged Lt Col Lin's medical 
treatment and accomodation. 


TAIWAN 


Mr Zhang Xu, an official of the Guangzhou bureau of 
the China news service [as published}, told THE HON- 
GKONG STANDARD the provincial government did 
not plan to give any news release. 


“Lin 1s still being kept at the China Air Force Hospital 
here and the officials do not allow reporters to see Lin,” 
he said 


When THE HONGKONG STANDARD called up the 
hospital yesterday, the operator refused to refer the call 
to Lt Col Lin, saying that the phone was out of order. 


Lt Col Lin is the first Nationalist Air Force officer to fly 
to the mainland since China abolished its sytem of 
rewards for defecting Taiwanese military personnel. 


More than a dozen Nationalist Air Force officers have 
defected to the mainiand since | 949. 


The last defector, Li Dawei, received 150,000 yuan 
($300,000) plus use of a chauffeured limousine in 1983. 


In Taiwan, an anonymous relative of Lt Col Lin said he 
believed the officer had defected to the mainland to see 


his grandmother. 


The relative said Lt Col Lin had complained military 
officers were banned from visiting China. 


Since the late President Chiang Ching-kuo lifted a 38- 
year ban on family visits to the marnland in November 
1987, all Taiwanese except military personnel and civil 
servants have been allowed to visit the mainland. 


Meanwhile the pilot's wife, Lin Chen Hsueh-chen, said 
she believed her husband had lost his way in bad 
weather. 


And the official Chinese Television Service (CTS) 
quoted an uncle as saying Li Col Lin’s father, Lin 
Man-ku, had traveled to Taitung to see if there were any 
martial problems between his son and daughter-in-law. 


‘Mental Problems’ Hinted 
HK 1302094289 Hong Kong AFP in English 0932 GMT 
13 Feb 89 


[Text] Taipei, Feb 13 (AFP)}—Mental problems caused 
by family arguments and by sinus complaints that 
stopped him from flying may have prompted a Taiwan 
Air Force pilot to parachute into China, the Defense 
Minisiry said here Monday. 


Lieutenant Colonel Lin Hsien-shun [Lin Xianshun], who 
bailed out of his F5-E fighter jet Saturday before the 
plane crashed in southern Guang? ong Province, “had 
led a simple and disciplined social life,” the ministry 
said in a statement. 
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But the 35-year-old veteran pilot “had developed mental 
problems caused by family disputes and by chronic 
headaches and sinusitis which had forced authorities to 
suspend him from flying several times,” it added. 


These problems may have caused him to fly to the 
mainiand. the ministry said, adding that “investigations 
were continuing to ascertain whether any other factor 
was involved.” 


(Lt. Col. Lan was being treated for manor injures at 2 
Chinese Aur Force hospital in Guangzhou, capital of 
Guangdong Province, according to the Chinese press. 
There has been no official mention of any plans to 
defect. 


(However, the pilot was quoted Monday in WEN WEI PO. 
a Hong Kong pro-Beying newspaper, as telling a Guangz- 
hou television station that his action was “completely my 
own desire, no one in the family knew about it.” 


(Observers in Bey ng said Lt. Col. Lin's remark was an 
implied admussion that he had defected to China from 
Nationalist-held Taiwan. 


(Lt. Col. Lan also said it was foggy and he was running 
out of fuel when he parachuted from his fighter before it 
crashed near a school playground in Guangdong’s Feng- 
shun County, WEN WEI PO reported.) 


The Taiwan Defense Ministry's statement tied with 
Taiwan press reports that the pilot had flown to the 
mainiand because of a sour relationship with his wife 
and in frustration at being grounded due to sinus prob- 
lems. 


Authorities have questioned Mr. Lin's wife, 
Chen Hsueh-chen, who works at the Chih Hang airbase 
where the pilot, described by relatives and colleagues as 
a loyal soldier, took off. 


They were also investigating how the pilot, who hac been 
grounded since February 4 for health reasons, had man- 
aged to get aboard the fighter during a training session. 


An official from the ruling Kuomintang (KMT) said the 
case was being handled by military authorities and was 
not likely to affect Taiwan's policy towards the main- 
land. 


Local reports have also said Lt. Col. Lin had complained 
about not being able to visit the mainland, where he said 
he had a grandmother and uncle, because he is a soldier. 


Taiwan has allowed its citizens to visit relatives in China 
since November 1987 after banning trips to the main- 
land for 38 years. But public servants and military 
servicemen are still barred from going. 


TAIWAN 


of Pilot Viewed 
HK 1302031189 Hong Kong SOUTH CHINA 
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[By David Chen] 


[Text] Lieutenant-Coione! Lin Hsien-shun [Lin Xran- 
shun}, whose fighter plane crashed in casiern Guangdong 
when its fuel ran out, has been well treated in Guangzhou 
by the communist authorities and may be the first 
Taiwanese Air Force pilot to rejoin his family back in 
Tarwan. 


The official media in China, in reporting the incident on 
Saturday, gave no indication it was a defection and while 
further inquires are expected to be conducted, the 
authorities are pi cpared to allow Colonel Lin to return 
home if he wishes. A Chinese official hinted at such a 
possibility when he said the pilot could have lost his way 
in heavy fog and ran out of fuel. 


It would be a magnanimous gesture towards the nation- 
alist regime on the island, at a time when a peaceful 
atmosphere prevails across the Tarwan Strait and con- 
tacts between the two sides, albeit on a non-official basis. 


are increasing. 


That the handling of Colone! Lin's case could be vastly 
different from the past was reflected by the speed the 

authorities both on the mainland and in Taiwan 
reported the incident. The communist media reported 
the crash within 10 hours while Taiwan's military con- 


Colonel Lin, Taiwan-born son of a Hakka mainiander, 
was reported to be asking to see his uncle, Mr Lin Yuyi, 
in Meixian, eastern Guangdong. 

But a military officer said they had not yet located him. 


It was not clear whether Colonel Lin had expressed a 
wish to defect. “He has only made this one request—to 
see his uncle,” , the officer added. 


Although there was speculation Colonel Lin could have 
tried to defect to the mainland (his colleagues have told 
of his alleged gambling habit, while some of his relatives 
have mentioned his complaints about military officers 
ee 
confirmed. 


Defectors know they can not expect to receive any 
rewards for bringing a plane to the mainland. China 
announced last year it would no longer offer rewards to 
defecting air force pilots from Taiwan. So -olonel Lin 
could not expect to receive much in return for defecting. 


The plane, an F-SE which he crashed, was said to be of 
an old generation and would not be of great use to 
Chinese military intelligence. 


employing 
tactics of the mainiand’s MiG fighters. 


If thes os true, the authorities might like to spend some 
tume talking to Colonel Lin. However, such a move 
would lose the Beying authonties goodwill 


Already, Tarwan newspapers have been full of stores. 


The INDEPENDENT EVENING NEWS claimed Colo- 
ne! Lin had taken with him several important documents 
about the strength of Tarwan’s Air Force. 


Another newspaper, CHINA TIMES EXPRESS. said 
Colonel Lin might reveal to the Chinese the “Chia Shan 
plan”. a military blueprat for the defence of castern 
Taiwan. 


Defense on ‘Defection’ 
OW 1302153989 Taipei CNA in English 1456 GMT 
13 Feb 89 


[Text] Taipe:, Feb. 13 (CNA}— The Ministry of 
National Defense Monday issued its first investigation 
report on the case of air Force Pilot Lin Hsien-shun [Lin 
Xianshun], whose jet fighter crashed in Kwangtung 
Frovince, mainiand China, over last weekend. 


A ministry press statement said that an initial investiga- 
tion has shown that Lt. Col. Lin used to lead a normal 
and orderly life, but that he had been suffering from 
sinusitis and headaches, for which he had been grounded 
several times. The statement added that Lin was recently 
troubled by family quarrels. All these factors might have 
influenced his mental outlook, the statement said. 


It added that military authorities will continue to probe 
whether there are other reasons behind Lin's 
“defection”. 


Lin, a native of Miaoli, Taiwan, flew an F-SE jet fighter 
from an air base in eastern Taiwan to the mainland last 
saturday. 


The 35-year-old pilot parachuted to earth in Kwangtung 
Province after his plane ran out of fuel over the southern 
Chinese Province. 


Meanwhile, Lin Hsien-hsi, the defecting pilot's elder 
brother, told a press conference that his family was 
deeply sorry for Lin Hsien-shun’s actions, but he stressed 
that “only my brother should be held responsible for this 
incident. My family had nothing to do with it.” 


TAIWAN 


Al a press conference held at the former ROC [Republic 
of China] Air Force pilot's hometown of Miaoli, north- 
ern Tarwan, Lin's family said Lt. Col. Lam mught have 
decided to leave because of martial problems. bul they 
declined to claboratc 


In another development Monday. Legislator Jaw Shavu- 
kong urged the government to investigate the incident 
thoroughly made public the results as soon as 


possible 


Jaw said in a written interpellation to the Executive 
Yuan that the incident ha exposed problems in the 
nation’s air defenses and » the management of the 
military. “These problems must be cxamuined carefully 
and resolved,” he sand. 


Mainiand Said To Agree on Criminal Extradition 
OW 1302102789 Taipe: International Service 
in English 0200 GMT 13 Feb 89 


[Text] Informed sources say mainland China has agreed 
to extradite criminals from Taiwan back to the island via 
a third country. 


Sources quoted the Singapore Representative Office in 
Taipei as saying Peking sent a message in a telegram in 
response to an enquiry frem Taipe: officials. The tele- 
gram was sent to Singapore by mainiand police author- 
ities. Taipei: had asked Singapore to seek clarification 
from Peking on the details of extradition, such as time, 
place, and procedures. Sources noted Singapore has been 
rumored to be acting as messenger between Taipe: and 
Peking, who have not been in direct contact since 1949 
when the ROC Government retreated to Taiwan. 


The first Tarwan criminal to be deported from the 
mainiand will be (Yang Min-chung), who has been 
charged here for murder. 


Commentary Views Mainland's Criticism of Mao 
OW 1202104089 Taipei International Service 
in English 0200 GMT 8 Feb 89 


[Station commentary by (Joanna Fu): “More Blame 


Heaped on Mao”™] 


[Text] Yet another officially sanctioned article in the 
Chinese communist intellectual mouthpiece, the 
GUANGMING DAILY |GUANGMING RIBAO)], has 
heaped blame on the onc: untouchable Mao Tse-tung, 
saying Mao was responsibie for great catastrophies and 
tragedies in Mainland China. The article even goes so far 
as to charge that Mao will go down as a tragic biotch in 
Chinese history. 


The article was written by a former high-ranking official 
in the Chinese Communist heirachy, Li Rui. Li is a 
former Central Committee member and vice minister of 
water conservation. He has written a biography of Mao 
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m Chena during his reign of terror 
from 1976. He even said that the Communist 
Party should be ashamed for lagging behind others in its 
re-evaluation of Mao. 


was a long lest of stringent croticisms of 
Maorsm but with the epithet that Mao was a great leader 
who strayed off the mght path. The Communist Party 


added that bitter disclaimer to protect itself from criti- 
crsm. Had the party banished Mao's memory totally like 
the Soviets’ attempt to do to Stalin. 1 would also have 
learned that the party was shooting itscif in the foot since 
the party had always revolved around him. Gradually. 
however, the Chinese Communists have moved to down- 


you read, the stupider you become. Li wrote that Mao's 
own aversion for book reading was in fact a deliberate 
policy to kcep people in lasting ignorance so they would 
not know better to oppose his will. The effects of Mao's 
education policies are still deeply felt on the mainland 
where a quarter of the population 1s still illiterate. 


Li's article, which amounts to the most stringent attack 
on Mao to date in the Chinese Communist press, may 
have been timed for the visit of Eduard Shevardnadze. 
the Soviet foreign minister. Peking 1s probably trying to 
further demonstrate its need to repudiate Mao so as to 
justify the current more liberal policies of Teng. 


Li is correct in his notion that the Chinese Communists 
are late in getting around to debunking myths about 
Mao. Chinese everywhere will remember Maoism and its 
tragic consequences as one of the lowest points in Chi- 
na’s 5,000-year history 


Defense Spending Comapred With Mainland Levels 
OW 1002124889 Taipei International Service 
in English 0200 GMT 8 Fei 89 


[Text] According to published official reports, Commu- 
nist China with 5 million men in uniform spent less for 
national defense than the Republic of China last year. 
Quoting a Communist-oriented paper in Hong Kong, the 


TAIWAN 


Inststute of Internationa! Relations (IIR} sard that Pek- 
ings defense spending im 1988 amounted to about 
U.S.$5.82 bilhon, or 8.17 percent of ther total budget 
Thas 1s down over |5 percent from 1980 


The ROC [Republic «. China], whose armed forces are 
sbout |/10th the suze of 1s adversary across the Tarwan 
Stran, will spend U_S.$6.84 bilhon, or 33.7 percent of its 
budget. in the current fiscal year which began last | July. 
However, the ROCs capenditures are also down over 40 
percent from 1980. Tampe: plans to spend NT [new 
Tarwanj$2!! ballon for national defense in fiscal 1990 
Proportionally, however, the figure will represent only 
§¥ percent of the total budget for that year 


The IIR, whach 1s the think tank affilhated with National 
Chengchth University here, said the reduction of defense 
spending by Peking has hindered 1ts military moderniza- 
thon program. but doubted that modernization of muili- 
tary equipment. particularly strategic guided mussiles 
and ground and naval forces equipment. has resulted in 
considerable progress. The institute predicted thai for 
the percervable future Peking 1s unlikely to start a major 
war for fear of disrupting its economic modernization. 


‘Early Warning System’ in Main! «. I rade Urged 
OW 1202173789 Taipei CNA in Engush 1524 GMT 
12 Feb &9 


[Text] Tapes, Feb. 12 (CNA}— With trade between 
Taiwan and the China mainiand increasing at brisk pace, 
an economics official Sunday called for the establish- 
ment of an carly warning system here so as to minimize 
the nsk of overrelying on mainiand markets. 


Trade between the two sides of the Taiwan Straits has 
increased rapidly in recent years. In 1988, the official 
said, 2.3 percent of Taiwan's foreign trade was with the 
mainiand—3.3 percent of its total exports and 0.9 per- 
cent of its imports, both record highs. 


Th figures are still small when compared with the 
nation’s trade with other countnes and there would not 
be a severe effect on the nation’s economy if the Chinese 
communists now placed restrictions on the trade, the 
official noted. 


Nevertheless, he warned that the risk will be much 
greater if specific sectors come to overly depend on the 
mainiand either as their main buyer or supplier. 


For this reason, the official suggested that the govern- 
ment establish an early warning system such as ceilings 
so that Taiwan's trade with the mainland can be brought 
under control. 


Meanwhile, a trade official also warned of a tight Chi- 
nese communist trade policy this year as the mainland’s 
trade deficit doubled to US dirs 7 billion in 1988. 


FBIS-CH1-89-028 
13 February 1989 


The Chinese communists added an additional | (0 stems 
to ther list of banned export goods this year. most of 
them raw materials. thus greatly discouraging some loca! 
businessmen who had hoped to buy cheap industna! and 
agncultural raw matenais from the ma:niand 


Commentary Criticizes  S. Human Rights Report 
OW 1202101389 Taipe: International Service 
in English 0200 GMT !1 Feb 8&9 


[Station commentary by Joanna Po: “Washington's | 988 
Human Rights Report”) 


[Text] The United States Department of State's annual 
report on human mghts conditions round the globe 1s 
out, and as usual, 11 1s making some waves among frends 
and foes. 


This year’s biggest controversy surrounds the objective 
nature of the report with regard to the section on Israci. 
To the surprise of many, the report comes down hard on 
Israel's policies in the occupied terniones, where more 
than 300 Palestimians have been killed and some 20,000 
wounded in the year-long uprising against Israel: oppres- 
sion. The U.S. State Department tends to confirm what 
the Arabs have charged all along: that Israe! 1s abusing its 
occupation of the West Bank and Gaza Strip in tragic 
ways. tytn ay Ay 44+ 
decided it was now politic, for whatever reason, to 
condemn the human mghts abuses of one of its closest 
allies, or chent states. 


Although the section on Israel made headlines, it 1s not 
demonstrably the most noteworthy area of human mghts 
abuses. That laurel, if you will, still belongs to the Soviet 
occupation forces in Afghanistan and to the Chinese 
communists, who still manage to keep | billion people— 
a quarter of mankind—under tight lock and chain. 


Surely, if all souls are equal, then the records of human 
nghts abuses by other nations pale in comparison to that 
of communist China. 


But, as usual, the U.S. State Department, for al! its 
gutsiness in coming down hard on Israel, still land the 
criticism rather softly on communist China. The report 
says there were improvements on mainiand China, 
which 1s true, but that there were major setbacks as well, 
which is more true. Among other things, the Chinese 
communist regime violently suppressed demonstrations 
in Tibet. 


Interestingly, the report credits Peking with treating 
dissidents with more lenience. Specifically, it says, 
Peking now merely ends their careers through a variety 
of rug pulling acts, instead of jailing them or killing them 
outright. One would suppose that is an improvement, 
though the new retributions are hardly anything to brag 
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ROC [Republic of China] Government with casing 
on the return of overseas Chinese critics 


as usual, the State Department thinks the ROX on 
Tarwan has not done enough That's awfully curious. 
since even the most discerning foreign visitors co Taiwan 
tend to disagree. Not only do they disagree. but they fai! 
to see how life on Tarwan 1s any different. from the 
eS from anywhere in the | nited 
States itself. one glaring exception: Taiwan 1s 2 
heck 


With 
of a lot safer place to live. Bu, as the | S. State 
enestnees cautt ante ett: Gans Gees eatats have 
to do with civil mghts? More so. what does poverty have 
to do with civil nghts” 


these misgivings about the US. problems with 

its own quality of life, we do knock [as published] the 
U.S. for having a human nghts report. Any nation that 
so much aid to the world should be permitted the 


don't, perhaps the annual human mnghts report is becom- 
ing 2n anomaly of the times. 


KMT Official Cited on Pursuit of 
OW 1 102182589 Taipei CNA in English 1544 GMT 
1] Feb 8&9 


[Text] Taipei, Feb. 11 (CNA)}—The government will 
never change its determination to make the Republic of 
China a genuine democratic and free nation in spite of 
the problems it has encountered during the past years. 
Lee Huan, secretary-genera! of the ruling Kuomintang’s 
[KMT]j Central Committee, said Saturday. 


The government is also determined to establish an 
orderly society according to the rule of law, Lee told a tea 
party jointly held by the Cabinet's Overseas Chinese 
Affairs Commission and the Overseas Affairs Depart- 
ment of the KMT Central Commiiiee. 


More than 200 Overseas Chinese, including many schol- 
ars, attended the party in celebration of the Chinese 
Lunar New Year. 


furthering therr efforts in democratization. he sagd 


Lee also siressed that the ROC [Republic of China] on 
Tarwan must stand firm against the united front offen- 
sives of the Chinese communists. The great majornty of 
the ROC people will continue to oppose “Tarwan inde- 
pendence” advocated by a smal! group of secessionists. 
he addeed. 


He concluded that the only way for the ROC io contmuc 
national development and eventually accomplish the 
goal of recovering the China mainiand under 

and freedom 1s for the nation to implement the three 


pnciples of the peopic, a doctrine calling for democracy. 
freedom and prosperity for all Chinese 


Commentary Echoes President Li on Social Order 
OW 1002112589 Taipe: International Service 
in English 6200 GMT 10 Feb 89 


[Station commentary: “A Reminder on the Need for 
Social Order™) 


[Text] In his Chinese New Year's Eve TV address last 
Sunday, President Li Teng-hui urged his compatriots in 
the Republic of China on Taiwan to help the government 
maintain social order during this period of transition. He 
reminded a nationwide TV audience that the way Ww 
facilitate natvonal growth and the raising of the quality of 
life is by abiding by the law and showing respect for the 
common good. 


President Li wrapped that rerninder around the nation’s 
good news here, ai the beginning of the Yo" of the 
Snake. Li noted that although the natior 


ahead 


| | governed by 
martial law for 4 decades, ending in July 1987. With the 
lifting of martial law, a mayor vosd in the maintenance of 
social order was created. People had grown used to the 
system of law and order under martial law. and are now 
getting a bit testy in the absence of a new order. . 


But President L: said in his address that the government 
1s devising policies to cope with challenges to social 
order. Even democracies, he said, must be ruled by law 
to achieve the order necessary for harmonious political 
relatrons and strong national economc growth. 


During the final transition to developed status, Li called 
on the peopie to couperate with goveinment, to ensure 
that the nation’s goals do not get clouded by social unrest 
and other unstable factors that might derail progress. 


That ts sound ad. ‘-e, coming from a leader who has seen 
Taiwan mature from an impoverished, Asian backwater 
into one of the most vibrant modern societies on earth. 
The island's success was founded on her remarkabie 
record of stability over the past 4 decades, and 1s now 
considered a viable model for other developing nations 
to emulate. President Li's message is rather simple: 
Stability got us here; let's not blow it in the final stretch 
to developed status! 


Voetnamese Refugees 
OW 1002131789 Beiysng XINHUA im English 
0735 GMT 10 Feb &9 


to 
the Vietnamese side irsts of those Vietnamese who wish to 
return to Vietnam together with their application forms 


returnees to Vietnam, the memorandum said. The U.N. 
high commussioner for refugees will finance the repatn- 


SRV Delegation Arrive. 
HK 1102033989 Hong Kong HONGKONG STANDARD 
in English 11 Feb 89 pp 1, 2 


[By Kathy Griffin, Jeremy Lau, and Adnan Cheung] 


{Text} The head of the four-man Vietnamese delegation. 


Mr Tran Quoc Van, said yesterday that he was prepared 
to meet any boat peopie willing to return home 


The officials arrived in Hong Kong last night to issue 
travel documents to about 85 boat people who have 
asked to go home. 


Mr Tran said the returnees would be kept in a temporary 
reception centre in Hanoi before they would be allowed 
to join their relatives. 

The boat people will return to Vietnam within three 
weeks. 


If resettled successfully—without punishment or reprs- 
als—it is hoped more will ask to go home and those in 
Vietnam will be discouraged from leaving. 


The party 1s the first official deiegation from Hano: to 
viset the territory 


Hong Kone has more than 10.200 boat people. who 
Gaffer from refugees because they arnved after the Gov- 
ermment's screening policy of June |6 and face forced 
repatnation if found not to be genuine refugees 


The Government ss anuous the mght sognais are sent to 
these peopic. and wants the repatnation cacrose pub 
irshed 


“We hope by the successful repatriation of the first batch 
of Vietnamese boat peopic wel! be abic to dra¥® on more 
volunteers. and therefore bring home the message that 
it's not worth coming to Hong Kong” the Principal 
Secretary for Secunty, Mrs Carne Yau. sand vesterday 


She said the trming was important to stave off another 
heavy influx thes summer when the sailing weather 


improves 


“That 1s why we have pressed for the carly return of the 
voluntary repatnates.” Mrs Yau said 


It s also beheved the Government! wants to show its 
critics that repatnation can work particularly im the 
United States where there have been recent attacks on 
the ha~dhing of the Vietnamese probiem 


The first group of volunteers accepted by Vietnam num- 
bers 145, although about 60 have withdrawn their 
requests 


An acditional 160 volunteers are waiting for V etnamese 
to say they can return 


The first group 1s going back under a memorandum signed 
on Wednesday by the Britssh Ambassador to Vietnam, Mr 
Emrys Davies, and the head of consular affairs at Viet- 
nam's Foreign Affairs Ministry, Mr Le Tho 


They will meet the four Vietnamese officials at the 
now-deserted Argyle detention centre The former 
inhabitants were moved to the Whitehead detention 
centre last month. 


Little is known about the four officials—Mr Tran Quoc 
Van, Mr Tran Quoc Tuan, Mr Nguyen Phuong and Mr 
Dang Van Ton—other than that they are a “consular 
team”. 


They arrived after 8 pm last night from Bangkok and 
were met by the Refugee Co-ordinator, Mr Mike Han- 
son, and the charge de mission of the United Nations 
High Commissioner for Refugees (UNHCR), Mr Fazlul 
Karim. 
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“They are comeng here to mterview and clear the travel 
documents for those peopie ” Mr Karum sand yesterday 


But Mr Tran. last night sand they were willeng to meet 
anyone considering ret irming 


He saed the interviews would not begun ngh! away 


“We will examine the information of the boat peopie and 
ther applications for repatration submuitied to the 
UNHCR. We wall also ask them of « os thew own will 
get back to Vietnam before we mssuc them mmmugration 
passes.” Mr Tran sand 


Hrs team ell meet Government officials thes morning 
for talks on the repatnation programme 


The four officsals are capected to return to Vietnam mm 
about a werk 


No date has been set for the departure of the volunteers 
but the Inter-governmental commitier on Migration. 
which arranging the flight. said « would be carly 
March 


They wall fly directly to Hanoi with UNHCR officials 


Not all of the volunteers will return to the place they 
lrveu in before they left Vietnam. sand Miss Haze! Wong 
of Oxfam. who made a fact-finding trip to Vietnam last 
month 


“Some don't want to go back to ther own communes 
and some people on the communes don! want some of 
the returnees back ~ 


She sand Hanoi was trying to set them up im other 
communes similar to their onginal homes 


Treatment of the returnees will be monitored by 
UNHCR officials. 


UNHCR deputy director Mr Danoush Bayender said 
there were “a couple of professional officers” who would 
do the mon:tornng. 


“We have their (the returnees) addresses and from tome 
to tume our people will go and visit them. | don't know 
how + ‘ten they will go.” 


Mr Karim acknowledged in December the UNHCR had 
not kept in touch with about 20 volunteers who returned 
home earlier. 


Mr Bayender insisted this would not be the case with the 
latest group. 


Mrs Yau said: “Hong Kong only repatriates people on 
the understanding that they will be repatriated in safety 
and dignity.” 
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Sie dod not think rmtemdatuicn by other boat people. 
conorrned that a successful repatnation could rum the: 
own chances ai refugee status. woul’ be 2 probiem 


“They volunteered several months back and nobody has 
emtemmedated them so far.” she sasd. 


Leguiato: Mr Ho Sache sand Omeico [Office of the 
Mernbers of the Executive and Legssiatrw: Councils) would 
not seek mectiags with the Vietnamese Griegation 


Interviews 
HK 1202023089 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST om Encitsh |!) Feb 89 p 2 


[Text] A batch of about 80 Vietnamese boat people who 
have volunteered to return home are capected to be 
flown back to Hano: at the begonning of nex! month 


The office of the United Nations High Commrssoner for 
Refugees. which 1s handling the repatnation. 1s under- 
ee 


documents to those quairfied to return to Vietnam. 
Yesterday poe gt ee ey 


Those in the 
ment in third countnes and could face repatriation. So 
far about 500 refugees have been 

nomic refugees. 
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serve” and lovalty to the Croen 


Mr Keseock wrote m favour of a “more lsberal polecy on 
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cially those whech will preserve prospernty im Hong Kong 


UK Allays Fears 
HK 1002050789 Hong Kong SOLTH CHINA 
WORNING POST im English 10 Feb 89 p § 


[From David Wallen in London and Kenneth Lo “UK 
Eases Fears on Status of Passports”) 


[Text] The Britssh Foreign Office has moved to allay 
local fears about the status of new burgundy-<coloured 
passports whech will start berng rssued mm the termtory 
this summer 


A Foren Uffice spokesman said both the British 
National Overseas BN(O) and Brtrsh Depenent Territo- 
nes Citizen (BDTC), the smaiier burgundy version. wl! 
carry the same status as the traditional dark versions 
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He stressed there would be no difference between the old 
and acw BN(O) and BDTC documents. cacept that the 
unformation they comtained could be machine-read. 


The only other change « that the term “Hong Kong”. 
@hoch now appears in the natonalsty descnption of the 
present passports wll be deicted from the new ones But 
the description “Britush Dependent Termiory Cumen™ 


el! remain 


The new passports «cll be about a therd smaiier than 
those currently mm use Holders of casstuing BN(O) and 
BDTC passports can continuc to travel on thew doce- 
ments untsl they capire 


But Crovernment statrsiics show the BNiO) documents. 
whech were troduced im July 1987 and remam vahd 
after |9°°. conmtenuc to remam unpopular eith local 
rewdents 


They are meant to replace the BDTC passports which 
will not be reoognesed after 1997 


Last year. only one m so apphcants—30.536 out of 
172.579—renewing travel documents opted for the 
BNi()) passport 


Together wrth the present (BN(O) and BDTC passports. 
there will be four different UK-authornsed travel docu- 
ments for Hong Kong ressdents 


But the Foreign Office spokesman stressed | would not 
mean four different passports as they all carned the same 
status 


“They are cuactly the sacc as the previous ones cacept 
they are on a different format.” he sand. “A lot of people 
mm the UK say they don't like the mew ones, they prefer 
the old style” 


“There have been MPs saying they are drsgusied with the 
new one. but the only different 1s that they are machine 
readahic ~ 


They cach carry the wording European Community on 
the front cover, which is missing from the BN(O) and 
the 


BDTC passports being issued in Hong Kong All 
passports are manufactured in the UK. 


The Hong Kong Government 1s expected to spend $15 
millon installing a new computer network for processing 
the machine-read passports 
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Former French President Visits, Leaves for PRC 
HK 1102023589 Hong Kong HONGKONG STANDARD 


in Engitsh 11 Feb 89 5 4 


[By Naom: Lee} 


[Text] The future of Hong Kong depends cn the attstude 


economic 
ation continued to flounsh 
“The attitude of the local cconomec community will 
decide the future of Hong Kong.” he sand. “! think the 


His visit to Guangzhou will be hrs second to China—as 
French Pressdent he met top leader Deng Xiaoping in 
Bening in 1980. 


[Text] Semior Chinese officials yesterday paid their 
respects to a former Kuomuntang general. Mr Lee Yin- 
wo, at his funeral in St Joseph's Church. 


Other floral tributes were sent by senior Hong Kong 
Government officials. including the Secretary. Sir 
David Ford. legssiative councillors. 


Before the Japanese invaded the mainiand. he called on 
the Chinese warlords to unite against the enemy, but = 
no avail 
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Volunteers Regiment's Fate ‘Uncertain’ After 1994 
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[Text] The fate of the Royai Hong Kong Regiment (the 
Volunteers) hangs in the balance afier | 994. 


The | .000-strong Volunteers will be maintained for the 
next five years as a back-up force to the Britrsh Army and 


managing the arrival of Vietnamese boat people. 


He said they played 2 vital role in helping police man- 
tain secunty 


Voluntary officers and non-commissioned officers 
undergo annual training in British and Commonwealth 
armies 


